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  7.1   LATE REPORT:  FINANCIAL STATEMENTS AS AT 31 MARCH 2018 

TRIM Ref: D18/56810 

Author:  Clare Dolzadelli, Executive Secretary Corporate Services  

Authoriser: Kerryn Batten, Director Corporate Services  

Attachments: 1. Financial Statements as at 31 March 2018    
  

 RECOMMENDATION: 

That Council RECEIVES the Financial Statements for the month ended 31 March 2018 as shown in 
Attachment 1. 

 

PURPOSE OF REPORT: 

To present the Financial Statements for the period ended 31 March 2018. 

BACKGROUND: 

Regulation 34 (1) of the Local Government (Financial Management) Regulations 1996 requires a local 
government to prepare each month a statement of financial activity reporting on the sources and applications 
of funds, as set out in the budget. 
 
A statement of financial activity report is to be in a form that sets out: 

 the annual budget estimates; 

 budget estimates for the end of the month to which the statement relates; 

 actual amounts of expenditure, revenue and income for the end of the month to which the statement 
relates; 

 material variances between the year-to-date income and expenditure; and 

 other supporting notes and other information that the local government considers will assist in the 
interpretation of the report. 

  
In addition to the above, under Regulation 34 (5) of the Local Government (Financial Management) 
Regulations 1996, each financial year a local government is to adopt a percentage of value, calculated in 
accordance with AAS 5, to be used in statements of financial activity for reporting material variances. 

DETAILS: 

The following documents, included as Attachment 1 represent the Statement of Financial Activity for the 
period ending 31 March 2018: 
 
Note Description Page 
   
1. Statement of Financial Activity by Program Report and Graph 1-3 
2. Statement of Comprehensive Income by Nature and Type Report 4 
3. Net Current Funding Position 5 
4. Summary of Income and Expenditure by Service Areas 6-58 
5. Capital Expenditure and Funding and Capital Works Schedule 59-73 
6. Cash Backed Reserves 74 
7. Rating Information and Graph 75-76 
8. Debtor Report 77 
9. Beatty Park Leisure Centre Financial Position 78 
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The following table provides a summary view of the year to date actual, compared to the Revised and Year 
to date Budget. 
  
Summary of Financial Activity by Program as at 31 March 2018 
 

  

Revised 
Budget 

YTD  
Budget 

YTD  
Actual Variance Variance 

  
2017/18 2017/18 2017/18 2017/18 2017/18 

  
$ $ $ $ % 

REVENUE  22,352,642 16,949,203 16,568,743 (380,460) -2% 

       EXPENDITURE (58,084,120) (40,683,848) (40,977,952) (294,104) 1% 

       NET OPERATING EXCLUDING RATES (35,731,478) (23,734,645) (24,409,209) (674,564) 3% 

       OPERATING ACTIVITIES EXCLUDED FROM BUDGET 
   NON-CASH EXPENDITURE AND REVENUE 

    

 
Add Deferred Rates Adjustment 0 0 9,237 9,237 0% 

 

 
Add Back Depreciation 10,246,060 7,684,685 7,707,202 22,517 0% 

 

 
(Profit)/Loss on Asset Disposals (415,015) (415,015) (127,888) 287,127 -69% 

 

 

"Percent for Art" and "Cash in Lieu" 
Funds Adjustment 0 0 0 0 0%  

       
 

AMOUNT ATTRIBUTABLE TO 
OPERATING ACTIVITIES 9,831,045 7,269,670 7,588,551 318,881 4%  

       
 

INVESTING ACTIVITIES 
     

 

 

Non-Operating Grants, Subsidies and 
Contributions 

2,733,778 1,025,000 1,026,186 1,186 0% 

 

 
Capital Expenditure (12,695,604) (4,681,470) (4,093,300) 588,170 -13%  

 
Proceeds from Joint Venture Operations 333,333 333,333 166,667 (166,666) -50% 

 

 
Proceeds from Disposal of assets 202,321 202,321 305,020 102,699 51% 

 

  
(9,426,172) (3,120,816) (2,595,427) 525,389 -17%  

       
 

       

FINANCING ACTIVITIES 
     

 

 
Repayments Loan Capital (881,398) (654,598) (654,425) 173 0% 

 

 
Transfers from Reserves  1,153,098 227,690 221,255 (6,435) -3% 

 

 
Transfers to Reserves  (2,401,835) (903,860) (438,835) 465,025 -51% 

 

  
(2,130,135) (1,330,768) (872,005) 458,763 -34%  

       
 

 

Plus: Surplus/(Deficiency) Brought Fwd 1 
July 2017 

4,475,026 4,475,026 4,475,026 1 0% 

 

 

Surplus/(Deficiency) Before General 
Rates 

(32,981,714) (16,441,533) (15,813,064) 628,470 -4% 

 

 
Total amount raised from General Rates 

32,976,983 32,976,983 33,007,530 30,547 0% 

 

       
 

NET CURRENT ASSETS at JUNE 30 
C/FWD - SURPLUS/(DEFICIT) 

(4,731) 16,535,450 17,194,466 659,017 4% 
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Comments on Summary of Financial Activity by Program: 
 
Operating Revenue 
 
There is a difference in classification of revenue reported by Program and by Nature and Type.  Operating 
revenue by Program reporting includes ‘Profit on Sale of Assets’, but this is excluded in the Nature and Type 
report, however ‘Rates’ revenue is added. 
 
Revenue by Program is showing a negative variance of 2% ($380k). This is due to lower revenue in Other 
Property and Services $299k (asset disposals), Recreation and Culture of $218k ($131k Beatty Park fees 
and charges, $95k Park Services revenue) and Transport of $127k (predominantly parking infringement 
revenue which is expected to improve).  
 
Operating Revenue as presented on the ‘Nature and Type’ report (Page 4 of Attachment 1) is showing nil 
variance in terms of percentage.  
 
Operating Expenditure 
 
Expenditure by Program is showing negative variance of 1% ($294k). This is due to:  
 

 Governance – overspend by $29k;  

 Community Amenities – underspend by $286k; 

 Health – underspend by $36k; 

 Recreation and Culture – overspend by $154k 

 Transport – underspend by $28k, and  

 Other Property and Services – overspend by $489k. 
 
Similarly, the operating expenditure listed under the Nature and Type report reflects a corresponding 
unfavourable variance of 1%, with the largest variances in: 

 

 Employee Costs ($111k), $68k salaries and $111k labour. However there is favourable variance of $42k 
in other employee costs; and, 

 Materials and Contracts, where the variance is due to timing of $15k in Events and $418k Contractors.  
 
Transfer from Reserves 
 
Transfer from Reserves is aligned with the timing of Capital Works projects that are reserve funded. Most of 
these projects have not yet started, with a large number likely to do so before the end of the financial year. 
 
Capital Expenditure 
 
The variance is attributed to timing on commencement of projects. For further detail, refer to Note 5 on 
Attachment 1. 
 
Transfer to Reserves 
 
Monthly transfer to reserves commenced in July 2017 except for the Tamala Park Land Sale Reserve which 
is transferred when actual funds are received. 
 
Opening Funding Surplus / (Deficit) 
 
The surplus opening balance brought forward from 2016/17 was $4,035,268, compared to the revised 
budget opening surplus balance of $3,946,211, after end of year carry forward adjustments.  The actual 
surplus for 2016/17 was $4,475,026, which reflects an improvement of $529k over the anticipated end of 
year result for 2016/17. 
 
Closing Surplus / (Deficit) 
 
There is currently a surplus of $17,194,466 compared to the year to date budget surplus of $16,535,450. 
This is substantially attributed to underspending in operating and capital expenditure and the increase in the 
opening balance. 
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Comments on financial performance as set out in the Statement of Financial Activity (Attachment 1) and an 
explanation of each report is detailed below: 
 

1. Statement of Financial Activity by Program Report (Note 1 Page 1) 
 

This statement of financial activity shows operating revenue and expenditure classified by Program. 
 

2. Statement of Comprehensive Income by Nature and Type Report (Note 2 Page 4) 
 

This statement of financial activity shows operating revenue and expenditure classified by nature and 
type. 

 
3. Net Current Funding Position (Note 3 Page 5) 
 

Net current assets is the difference between the current assets and current liabilities, less committed 
assets and restricted assets. This amount indicates how much capital is available for day to day 
activities.  The net current funding position as at 31 March 2018 is $17,194,466. 

 
4. Summary of Income and Expenditure by Service Areas (Note 4 Page 6 – 58) 
 

This statement shows a summary of operating revenue and expenditure by Service Unit. 
 
5. Capital Expenditure and Funding Summary (Note 5 Page 59 - 73) 
 

The following table is a summary of the ‘2017/2018 Capital Expenditure Budget by Program’, which 
compares year to date budget with actual expenditure to date.  The full Capital Works Program is 
listed in detail in Note 5 of Attachment 1. 

 

  
Revised Budget YTD  

Budget 
YTD  

Actual 
Remaining 

Budget 
  $ $ $ % 

Land and Buildings 
               

2,018,358  
                   

734,258  
                   

629,119  69% 

Infrastructure Assets 
               

8,153,653  
               

2,843,120  
               

2,417,820  70% 

Plant and Equipment 
               

1,441,911  
                   

556,510  
                   

542,421  62% 

Furniture and Equipment 
               

1,081,682  
                   

547,582  
                   

503,940  53% 

Total 
             

12,695,604  
               

4,681,470  
               

4,093,300  68% 

     
FUNDING 

Revised Budget YTD  
Budget 

YTD  
Actual 

Remaining 
Budget 

  $ $ $ % 

Own Source Funding - Municipal 
               

8,606,407  
               

3,226,459  
               

2,540,838  70% 

Cash Backed Reserves 
               

1,153,098  
                   

227,690  
                   

221,255  81% 

Capital Grant and Contribution 
               

2,733,778  
               

1,025,000  
               

1,026,186  62% 

Other (Disposals/Trade In) 
                   

202,321  
                   

202,321  
                   

305,020  -51% 

Total 
             

12,695,604  
               

4,681,470  
               

4,093,300  68% 

 
 
Note: Detailed analysis is included on page 59 - 73 of Attachment 1. 
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6. Cash Backed Reserves (Note 6 Page 74) 

 
The Cash Backed Reserves schedule details movements in the reserves, including transfers and 
funds used, comparing actual results with the annual budget.  The balance as at 31 March 2018 is 
$9,125,699. 

 
7. Rating Information (Note 7 Page 75 – 76) 
 

The notices for rates and charges levied for 2017/18 were issued on 07 August 2017. 
 

The Local Government Act 1995 provides for ratepayers to pay rates by four instalments.  The due 
dates for each instalment are: 

 
First Instalment 12 September 2017 
Second Instalment 06 November 2017 
Third Instalment 08 January 2018 
Fourth Instalment 06 March 2018 

 
To cover the costs involved in providing the instalment program the following charge and interest 
rates apply: 

 
Instalment Administration Charge 
(to apply to second, third, and fourth instalment) 

$13.00 per instalment 

Instalment Interest Rate 5.5% per annum 
Late Payment Penalty Interest 11% per annum 

 
Pensioners registered with the City for rate concessions do not incur the above interest or charge. 
 
The Rates debtors balance to be collected as at 31 March 2018 is $1,577,741 (this includes deferred 
rates of $100,194). This represents 3.84% of collectable income compared to 3.86% at the same 
time last year. 

 
8. Receivables (Note 8 Page 77) 
 

Receivables of $3,752,266 are outstanding as at 31 March 2018, of which $2,791,291 has been 
outstanding over 90 days. This is comprised of: 

 

 $2,692,932 (85.1%) relates to unpaid infringements (plus costs) over 90 days. Infringements 
that remain unpaid for more than two months are sent to Fines Enforcement Registry (FER), 
which then collects the outstanding balance and returns the funds to the City for a fee. 
Administration is currently finalising systems updates that have had implications for timely 
collection of infringement debtors; 

 

 $347,172 (12.4%) relates to Cash in Lieu Parking. Some Cash in Lieu Parking debtors have 
special payment arrangements over more than one year; and 

 

 $69,987 (2.5%) relates to Other Receivables, (refer page 77). 
 

Administration has been following up outstanding items which relate to Other Receivables by issuing 
reminders when they are overdue and initiating formal debt collection when payments remain 
outstanding over longer periods of time.  

 
9. Beatty Park Leisure Centre – Financial Position Report (Note 9 Page 78) 
 

As at 31 March 2018 the operating deficit for the centre was $766,405 in comparison to the year to 
date budgeted deficit of $602,693. This unfavourable outcome is primarily due to a lower revenue in 
all Beatty park areas. 
 

Once the depreciation component has been deducted, the cash position showed a current cash 
surplus of $104,465 in comparison to the year to date budget estimate of a cash surplus of 
$269,759.  
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10. Explanation of Material Variances  
 

All material variances as at 31 March 2018 have been detailed in the variance comments report in 
Attachment 1. 
 
The materiality thresholds used for reporting variances are 10% and $10,000. This means that 
variances will be analysed and separately reported when they are more than 10% (+/-) of the year to 
date budget, where that variance exceeds $10,000 (+/-). This threshold was adopted by Council as 
part of the budget adoption for 2017/18 and is used in the preparation of the statements of financial 
activity when highlighting material variance in accordance with Financial Management Regulation 
34(1) (d). 

CONSULTATION/ADVERTISING: 

Not applicable. 

LEGAL/POLICY: 

Section 6.4 of the Local Government Act 1995 requires a local government to prepare an annual financial 
report for the preceding year and such other financial reports as are prescribed. 
 
Regulation 34 (1) of the Local Government (Financial Management) Regulations 1996 requires the local 
government to prepare each month, a statement of financial activity reporting on the source and application 
of funds as set out in the adopted Annual Budget. 
 
A statement of financial activity and any accompanying documents are to be presented at an Ordinary 
Meeting of the Council within two months after the end of the month to which the statement relates. 
 
Section 6.8 of the Local Government Act 1995, specifies that a local government is not to incur expenditure 
from its Municipal Fund for an additional purpose except where the expenditure is authorised in advance by 
an absolute majority decision of Council. 

RISK MANAGEMENT IMPLICATIONS: 

Low: Provision of monthly financial reports fulfils a statutory requirement.  

STRATEGIC IMPLICATIONS: 

Strategic Plan 2013-2023: 
 
“4.1 Provide good strategic decision-making, governance, leadership and professional management: 
 

4.1.2 Manage the organisation in a responsible, efficient and accountable manner; 
 

(a) Continue to adopt best practice to ensure the financial resources and assets of the 
City are responsibly managed and the quality of services, performance procedures 
and processes is improved and enhanced.” 

SUSTAINABILITY IMPLICATIONS: 

Not applicable. 

FINANCIAL/BUDGET IMPLICATIONS: 

Not applicable.  

COMMENTS: 

All expenditure included in the Financial Statements is incurred in accordance with Council’s revised budget. 
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