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5.5 COMPLIANCE AUDIT RETURN 2025 

Attachments: 1. Compliance Audit Return 2025    
  

RECOMMENDATION: 

That the Audit, Risk and Improvement Committee RECOMMENDS that Council adopts the 
Compliance Audit Return for the period 1 January 2025 to 31 December 2025. 

PURPOSE OF REPORT: 

To consider the City's Compliance Audit Return for 2025 (CAR). 

DELEGATION: 

Legislative requirement: Regulation 14 of the Local Government (Audit) Regulations 1996 requires the Audit, 
Risk and Improvement Committee to review the Compliance Audit Return and report the results of that 
review to Council.  
 
Regulation 14(5) and (6) requires Council to consider and adopt the Compliance Audit Return before it is 
submitted to the Local Government Inspector. 

BACKGROUND: 

Section 7.13(1)(i) of the Local Government Act 1995 (Act) requires local governments to undertake an audit 
of compliance in the prescribed manner and approved form. Regulation 14 of the Local Government (Audit) 
Regulations 1996 requires local governments to complete a Compliance Audit Return (CAR) for each 
calendar year. 
 
The 2025 CAR is the first return administered by the Local Government Inspectorate following its 
establishment on 1 January 2026. Amendments to the Local Government (Audit) Regulations 1996 revised 
the statutory requirements subject to compliance audit and provided the Local Government Inspector with 
the ability to determine which statutory requirements are included in the CAR. 
 
The completed CAR for the period 1 January 2025 to 31 December 2025 must be submitted to the Local 
Government Inspector by 30 September 2026. 

DETAILS: 

The 2025 CAR contains compliance questions relating to: 
 

• Commercial enterprises and major land transactions; 

• Delegations; 

• Disclosure of interests; 

• Disposal of property; 

• Elections; 

• Financial management; 

• Integrated planning and reporting; 

• Local government employees; 

• Official conduct; 

• Tenders and procurement; and 

• Audit, risk and governance requirements. 
 
Responsibility for responses was allocated to relevant officers across the organisation, including 
Governance, Human Resources, Financial Services, Procurement and Contracts, Major Projects and 
Council Liaison. 
 
Based on information provided by responsible officers and a review of supporting records, registers, Council 
resolutions and publicly available information, Administration has not identified any areas of non-compliance 
for the audit period. 
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LEGAL/POLICY: 

Regulation 14 of the Local Government (Audit) Regulations 1996 requires the Audit, Risk and Improvement 
Committee to review the completed CAR and report the results of that review to Council. 
Following Council's adoption of the CAR, the return must be submitted to the Local Government Inspector by 
30 September 2026. 
 
To achieve this timeframe, it is proposed that the CAR be presented to Council at the Ordinary Council 
Meeting scheduled for 15 September 2026. 

RISK MANAGEMENT IMPLICATIONS 

Low: Review of the CAR by the Audit, Risk and Improvement Committee satisfies legislative requirements 
and assists the City in identifying areas for improvement in internal controls and legislative compliance. 
No areas of non-compliance have been identified through the City's review of the 2025 CAR. The review 
process has, however, identified an opportunity to further examine the City's compliance framework in 
relation to section 5.50 of the Local Government Act 1995. 
 
STRATEGIC IMPLICATIONS: 
 
This is in keeping with the City’s Strategic Community Plan 2022-2032: 
 
Innovative and Accountable  

Our decision-making process is consistent and transparent, and decisions are aligned to our 
strategic direction. 

SUSTAINABILITY IMPLICATIONS: 

This is in keeping with the following priority objectives of the City’s Sustainable Vincent Framework: 
 
Good governance and responsible investment 

FINANCIAL/BUDGET IMPLICATIONS: 

Nil 
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