COUNCIL BRIEFING AGENDA 08 SEPTEMBER 2026

7.3 INVESTMENT REPORT AS AT 31 JULY 2026

Attachments: 1. Investment Report as at 31 July 2026

RECOMMENDATION:

That Council NOTES the Investment Statistics for the month ended 31 July 2026 as detailed in
Attachment 1.

PURPOSE OF REPORT:

To advise Council of the nature and value of the City’s Investments as at 31 July 2026 and the interest
amounts earned YTD.

DELEGATION:

Regulation 34 (4) of the Local Government (Financial Management) Regulations 1996 requires the local
government to prepare a statement of financial activity each month, which is to be presented to Council
within two months after the end of the relevant month.

BACKGROUND:

The City’s surplus funds are invested in bank term deposits for various terms to facilitate maximum
investment returns in accordance with the City’s Investment Policy (No. 1.2.4).

Details of the investments are included in Attachment 1 and outline the following information:

. Investment performance and policy compliance charts;
e Investment portfolio data;

e Investment interest earnings; and

e  Current investment holdings.

DETAILS:
Summary of Key Investment Decisions in this Reporting Period

No new investments were made during July 2026. During the month, term deposits totalling $4.0 million
matured and were retained in operating accounts pending future cash flow requirements.

Investment Status

The City’s investment portfolio is diversified across several accredited financial institutions.

As at 31 July 2026, the total funds under management held by the City (including at-call funds of
$14,580,969) were $56,384,884 compared to $46,644,912 for the period ended 31 July 2025. All funds were
interest-bearing as at 31 July 2026.

The total funds invested in term deposits for the period ended 31 July 2026 were $41,803,915 compared to
$33,099,836 for the period ended 31 July 2025.
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The following chart shows funds under management from July 2025 to July 2026:
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Total accrued interest earned on investments as at 31 July 2026 is:

Total Accrued Interest Budget Budget Actual % of YTD FY25/26
Earned on Investment Adopted YTD YTD Budget Actual
Municipal 1,200,000 91,680 87,536 95.48% 1,436,220
Reserve 1,260,000 96,264 96,264 100.00% 1,100,000
Subtotal 2,460,000 187,944 183,800 97.80% 2,536,220
Leederville G?rdens Inc. 0 0 15.282 N/A 186,713
Surplus Trust

Total 2,460,000 187,944 199,082 97.80% 2,722,933

*Interest estimates for Leederville Gardens Inc. Surplus Trust were not included in the 2026/27 Budget as actual interest earned is
restricted.

The City has a weighted average interest rate of 4.38% for all funds under management compared to the
Reserve Bank 6 month accepted bill rate for July 2026 of 4.78%.

The City's weighted average rate reflects investments entered into over varying maturities throughout the
year and at call cash funds. The Reserve Bank six-month accepted bill rate represents a point-in-time market
benchmark rather than the average yield achieved across the City's investment portfolio.

Sustainable Investments

The City's Investment Policy requires investment decisions to primarily consider capital preservation, liquidity,
risk-adjusted returns and diversification. Environmental considerations may also be considered where these
are consistent with the prudent management of public funds.

Administration utilises Yield Hub and other publicly available information sources to assist in assessing
environmental considerations when making investment decisions.

As at 31 July 2026, 54.7% of the City's total funds under management including at call funds, were invested
with financial institutions identified as having fossil fuel exposure, with the remaining 45.3% were invested with
institutions that do not currently have a recorded exposure.
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Term Deposits

A summary of all term deposit by rating category exposure is included in the table below. All at call funds held
with CBA are excluded as they are not subject to these investment threshold requirements as per the City’s

Investment policy.

Long Term Rating | Short Term Direct Investments Maximum Maximum % of Total
(Standard & Rating (Standard | % with any one institution Portfolio
Poor’s) or & Poor’s) or
Equivalent Equivalent Guideline Current Guideline Current
position position
AAA A+ 50% 0% 100% 0%
AA+ to AA- 50% 38.9% 90% 38.9%
A+ to A- A-1 30% 0% 80% 0%
BBB+ A-2 20% 21.5% 70% 61.1%

CONSULTATION/ADVERTISING:

Nil.

LEGAL/POLICY:

Section 19(2)(b) of the Local Government (Financial Management) Regulations 1996 requires that a local

government establish and document procedures to enable the identification of the nature and location of all
investments. All investment exposures remain within the limits prescribed by the City's Investment Policy.

RISK MANAGEMENT IMPLICATIONS

Low: Administration has developed effective controls to ensure funds are invested in accordance with the
City’s Investment Policy. This report enhances transparency and accountability for the City’s
investments.

STRATEGIC IMPLICATIONS:

This is in keeping with the City’s Strategic Community Plan 2022-2032:

Innovative and Accountable

We embrace good ideas or innovative approaches to our work to get better outcomes for Vincent and our
community.

Our decision-making process is consistent and transparent, and decisions are aligned to our
strategic direction

We deliver our services, projects and programs in the most inclusive, efficient, effective and sustainable way
possible

We engage with our community so they are involved in what we are doing and how we are meeting our
goals.

SUSTAINABILITY IMPLICATIONS:

The City's Investment Policy allows environmental considerations to be incorporated into investment
decision-making where they are consistent with the primary objectives of capital preservation, liquidity,
diversification and risk-adjusted return.

PUBLIC HEALTH IMPLICATIONS:

This does not contribute to any public health outcomes in the City’s Public Health Plan 2026-2031.
FINANCIAL/BUDGET IMPLICATIONS:

The financial implications of this report are as noted in the details section of the report. Administration is
satisfied that appropriate and responsible measures are in place to protect the City’s financial assets.
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CITY OF VINCENT

CURRENT FUNDS UNDER MANAGEMENT

AS AT 31 JULY 2026

Funds Institution Investment Maturity Date Interest Rate Principal
Date H
QPERATING ACCOUNTS
Murscipal Commomnwaalth Bark of Ausiralia Cingaing 4.10% 7350413
Muricipal Commanwealth Bank of Australia {Cingaing 185% 56T 5906
Fasanns = ith Baek of & Oingaing 4.10% 6,622,650
Tatal Operating Funds 14,580,545
TERM DEPOSITS
Leederville Gardens Inc Surplus Trust National Ausiralia Bank 2H0BP05 2108/2026 4.05% 2,275,054
Leederville Gardens Imc Surplus Trust AMP Bank 1T 22028 1711 22026 4.28% o2 819
Leederville Gardens Ind Surplus Trust AMP Bank 23006 22NR202T 440% 10445, B2
Municipal Unity Bari 10025 1002026 4.20% 2,000,000
Mumicipal Beyond Bank 11025 112026 4. 265% LR cilini]
Reserve Bayond Bank TOR0S 1ON2026 4.25% 4,000,000
Heserve Mational Sustralia Bami 102 S 114052008 4. 15% 000, 000
Foserye Linity Bark 102025 1140902026 4.20% 2,000,000
Rt Mational Australia Bank TOR026 212008 4.70% 3,000,000
Reserve Mational Australia Bamk 2T202E 212026 4.T0% 3,000, 000
Resarve MyState Bank 2TA02E 12026 4.85% 5,000, 000
Resarve Uinity Bark ATORE02E 250212027 4 90% 5,000,000
Foeserve MiyState Bank BIOS2026 BADS2027 5.50% 1,500,000
Tatal Term Deposits 41,803,915
Total Funds avallable 56,384 884
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CITY OF VINCENT

INVESTMENT PORTFOLID
AS AT 31 JULY 2028
CASH & INVESTMENT HOLMNGS Municipal Resandae Leederdille Total Tedal
Gardens Inc
Swrplus Trust
5 5 5 5 ]
BY INVESTMENT HOLDINGS
Municipal Account T.AB0413 EBZ2ES0 0 14,013 063 24.0%
Oiling: Saner 567506 4] a S6T 006 1.0%
Taerm Daposits 6,000, D0 31,500,000 4303915 41,805 015 T4.1%
13,858,318 1228650 4,303,915 56,184,884 100.0%
BY FOSSIL FUEL EXPOSURE
Fossd Fusl invesiments 7.858,319 Pl e do] 2,278 054 30,885,023 5. 7%
Mon Fossil Fuel nvestmonts 6,000,000 17 500,000 2028 861 25,528 861 45.3%
13,958,319 38,122,650 4303915 56,324 EB4 100.0%
TERM DEPOSITS INVESTMENTS Municipal Rosarne Laedurville Tatal Tedal
Gardens Ine
Suwrplus Trust
5 -} ] ] %
BY INSTITUTION
Baryorsd Bank (8] 4,000,000 4,000,000 L 8,000,000 18.1%
Mational Australia Bank E a 14,000,000 2,275 054 16,275,054 In.5%
AP Bank () a a 2,008 861 2,008 861 4.6%
Unity Banik (%) 2,000,000 7.000,000 L 6,000,000 21.5%
MyState Bank (%) a 6,500,000 L] 6,500,000 15.6%
6,000,000 31,500,000 4,303,915 41803915 100.0%.
BY CREDNT RATINGS [LONG-TERM ISSUE)
LES a 14,000,000 2.275.054 16,275,054 30.0%
BEB+ 6,000,000 17 /500,000 2,028,861 25,528 861 61.0%
6,000,000 31,500,000 4303915 418058015 100.0%
BY TERMS
181-270 days a 6,000,000 L 5,000,000 14.4%
271-385 days 8,000,000 25 500,000 43008515 35,803 915 BEE%
6,000,000 31,500,000 4,303,915 41,803,915  100.0%
BY MATURITY
0-300 diys ] a 2275054 2375054 54%
31-80 days 6,000,000 14,000,000 a 20,000,000 AT.8%
81180 days a 112000, 000 2,028 861 13, (8 B M
181-270 divys a 5,000,000 a 5,000,000 12.0%
271355 days 1] 1,500,000 [} i, 00,000 Sa%
6,000,000 31,500,000 4,303,915 41803915 100.0%

Item 7.3- Attachment 1 Page 5



COUNCIL BRIEFING

8 SEPTEMBER 2026

CITY OF VINCENT
CASH & INVESTMENT PERFORMANCE
AS AT 31 JULY 2026

INTEREST EARKINGS (TOTAL FUNDS UNDER MANAGEMENT]
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CITY OF VINCENT
IMVESTMENT POLICY COMPLIANCE
AS AT 31 JULY 2026

TOTAL PORTFOLIO EXPOSURE (TERM DEPOSITS DNLY)

TOTAL CREDIT EXPOSURE (TERM DEPOSITS ONLY)
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