ORDINARY COUNCIL MEETING AGENDA 16 JUNE 2026

111 ADOPTION OF THE ANNUAL BUDGET 2026/27

Attachments:

Statutory Annual Budget for year ended 30 June 2027

4 Year Capital Works Plan 2026/27 - 2029/30

Summary of Income and Expenditure by Service Area 2026/27
Proposed Fees and Charges 2026/27

Objects and Reasons Differential Minimum Payments 2026/27
Workforce Plan 2026/27

Differential Rates Submissions Summary 2026/27

NogkrwbdE

RECOMMENDATION:

That Council BY ABSOLUTE MAJORITY :

1. BUDGET:
Pursuant to the provisions of Section 6.2(1) of the Local Government Act 1995 and Part
3 of the Local Government (Financial Management) Regulations 1996 , ADOPTS the
City of Vincent Annual Budget as detailed in Attachment 1 for the year ended 30 June
2027, which includes:
1.1 Statement of Comprehensive Income by Nature or Type showing a net result for
the year of $11,001,826;
1.2  Statement of Cash Flows showing a net cash provided by operations of
$12,454,623 and a net increase in cash held of $ 501,565
1.3 Statement of Financial Activity = showing an amount required to be raised from
rates of $49,212,115;
1.4 Transfers to/from Reserves as detailed on the  Cash Backed Reserves Statement
showing a 30 June 2027 closing b alance of $43,310,376; and
1.5 Notes to and forming part of the Budget ; and
1.6 Capital Works Program showing a total of $25,391,319 (including 2025/26 carry
forward projects of $3,606,362.
2. CAPITAL WORKS PLAN:
ADOPTS the Capital Works Plan 202 6/271 2029/30 at Attachment 2 .
3. RATES:
Pursuant to Sections 6.32, 6.33 and 6.35 of the  Local Government Act 1995 , IMPOSES
the following differential general rates and minimum payments on Gross Rental Values
(GRV);
3.1 General Rates :
Differential General Rate Cents in the
dol lar
Residential 6.477315
Vacant 12.90000
Other (Commercial and Industrial) 7.146508
Short Term Rental Accommodation 7.772778
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3.2  Minimum Payments :

Differential General Rate Minimum
Payment on
GRV
Residential $1,685.55
Vacant $1,794.97
Other (Commercial and Industrial) $1,700.00
Short Term Rental Accommodation $1,850.00

3.3 Rate Payment Options :

Pursuant to Section 6.45 of the Local Government Act 1995 and Regulation 64(2)
of the Local Government (Financial Management) Regulations 1996 , ADOPTS the
following payment options and due dates for the payment of rates and service

charges :
3.3.1 Pay in full :
Payment in fullon 2 8 August 202 6.
3.3.2 Four Instalments :
To qualify for the instalment option, the City must receive the exact
amount of the 1 ' instalment in one transaction by the due date. The
instalment option includes the following due dates:
Instalment Date
First instalment 28 August 202 6
Second instalment 30 October 202 6
Third instalment 8 January 202 7
Fourth instalment 12 March 2027
3.3.3 Rates Smoothing Flexible Payment :

The rates smoothing flexible payment option allows ratepayers to
spread their payments across weekly, fortnightly, or monthly

instalments. To participate in this program, ratepayers must register
a Direct Debit Request and Service Agreement  through the new
direct debit online portal. The direct debit end date is 31 May 2027.

3.4 Instalment, Rates Smoothing and Arrangements, Administration Fees  and
Interest Charges:

3.4.1 Pursuant to Section 6.45(3) of the Local Government Act 1995 and
Regulation 67 of the Local Government (Financial Management)
Regulations 1996 , ADOPTS an instalment administration charge of
$8.00 per instalment for payment of rates by 4 instalments, to apply
to the second , third and fourth instalment;  and

3.4.2 Pursuant to Section 6.45(3) of the Local Government Act 1995 and
Regulation 68 of the Local Government (Financial Management)
Regulations 1996 , ADOPTS an interest rate of 5.5% where the owner
has elected to pay rates through an instalment option , rates
smoothing or alternative payment arrangement .
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3.5 Late Payment Interest on Overdue Rates and Amounts:

ADOPTS an interest rate of 11% per annum, calculated daily from the due date
and continuing until the date of payment:

351 On overdue rates in accordance with Section 6.51(1) of the  Local
Government Act 1995 and Regulation 70 of the Local Government
(Financial Management) Regulations 1996, subject to Section 6.51(4)
of the Local Government Act 1995 ; and

3.5.2 Amounts due to the City in accordance with Section 6.13 of the Local
Government Act 1995 .

Subject to the following exclusions - deferred rates, registered pensioner
portions and current government pensioner rebate amounts

4. REPORTING OF BUDGET VARIANCES:

Pursuant to Regulation 34(5) of the  Local Government (Financial Management)
Regulations 1996 , ADOPTS the monthly reporting variance for the 2026/27 financial
year of 10% or more, where that variance is also more than $20,000 ;

5. FEES AND CHARGES:

PURSUANT to Section 6.16 of the Local Government Act 1995 , ADOPTS the Schedule
of Fees and C harges in Attachment 4;

6. RATES WAIVER:

6.1 Pursuant to Section 6.47 of the Local Government Act 1995 , WAIVES the
2026/27 local government rates for the following groups:
Azzurri Bocce Club Dorrien Gardens $5,213.38
Earlybirds Playgroup 87 The Boulevarde $1,700.00
East Perth Football Club Leederville Oval $14,257.26
Floreat Athena Soccer Club Litis Stadium $11,973.97
Forrest Park Croquet Club Forrest Park $5,920.88
Gymnastics Western Australia Inc. Loftus Centre $14,889.75
Highgate Forrest Park Playgroup Forrest Park $2,341.91
Leederville Tennis Club Richmond Street Leederville $3,455.34
Leederville Toy Library Loftus Community Centre $1,700.00
Loton Park Tennis Club Loton Park $4,345.08
Mount Hawthorn Playgroup Mt Hawthorn Community Centre $1,700.00
Mount Hawthorn Toy Library Mt Hawthorn Community Centre $1,700.00
North Perth Bowling Club Woodville Reserve $4,680.96
North Perth Community Garden Inc Woodville Reserve $1,700.00
North Perth Tennis Club Woodville Reserve $4,555.90
Perth Junior Soccer Club Inc Forrest Park $2,054.62
Perth Soccer Club Dorrien Gardens $19,874.44
Rainbow Futures WA Ltd 4 View Street $4,573.77
Subiaco Football Club Leederville Oval $12,208.14
Tennis West Robertson Park $10,001.54
Tools n Things Britannia Reserve $1,700.00
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Town Team Movement 245 Vincent Street $1,700.00
Vincent Men's Shed Woodville Reserve $1,715.16
Volleyball WA Royal Park $4,320.06
$138,282.16

6.2 Pursuant to Section 6.47 of the Local Government Act 1995 , WAIVES the

2026/27 local government rates for the following properties reserved for
future road widening:

65A Raglan Road MOUNT LAWLEY WA 6050 LOT 198 D/P 39921 $1,794.97
385 Walcott Street COOLBINIA WA 6050 LOT 889 D/P 426986 $1,794.97
471 Charles Street NORTH PERTH WA 6006 LOT 201 D/P 422599 $1,794.97
497 Fitzgerald Street NORTH PERTH WA 6006 LOT 300 D/P 425918 $1,794.97
232 Charles Street NORTH PERTH WA 6000 LOT 888 D/P 426994 $1,794.97

$8,974.85

7. NOTES a provision of $50,000 within the budget that will be used to assist ratepayers
in financial hardship, up to a maximum of $500 per property ;

8. That Council APPROVES a concession of 30% on rates levied on non -minimum rated
vacant residential properties where:

(@) The property is classified as vacant residential as at 1 July 2026; and

(b)  Atthe time of rating, the property must have been classified as vacant
residential for less than two continuous year s.

9. That Council APPROVES a concession of 30% on rates levied on non -minimum rated
vacant residential properties where:

(@) The property is classified as vacant residential as at 1 July 2026; and

(b)  Atthe time of rating, the property must have been classified as vacant
residential for less than three continuous years with an active approved Building
Permit .

PURPOSE OF REPORT:

To consider adoptionoft he Ci ty 6s BO26i2d enancidl year, inclidimg imposition of differential
and minimum rates, adoption of fees and charges, and other consequential matters arising from the budget
papers.

DELEGATION:

Section 6.2 of the Local Government Act 1995 requires Council to adopt by Absolute Majority a budget for its
municipal fund for the financial year.

BACKGROUND

Between 1 June and 31 August each year, local governments are required to prepare and adopt a budget for
the financial year. As in past years, in preparing the budget, Administration has compiled and analysed
relevant information, held a series of budget workshops with Council Members, aligned to the priorities in the
Citybs Strat egi c22Ca08Mis0ar), Ltoyg Térrh Bimancial ®lan and review of the Corporate
Business Plan (CBP).
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A key part of the budget development is identifying th
council rates. Once an estimate of that budget deficiency was known, the City gave local public notice of its
intention to levy differential rates.

The 2026/27 draft budget continuest h e Ci t tgwars long-detmhfinancial sustainability while considering
service delivery requirements. The City continues to face cost escalations across employee costs,
Polyphagous Shot-Hole Borer (PSHB) response, waste services, construction costs, IT software, materials
and utilities. These cost pressures, along with higher community expectations, asset maintenance and
renewal needs, have shaped the 2026/27 Annual Budget.

The City is proposing a rate increase of 5.4% for the 2026/27 financial year. A new Short Term Rental
Accommodation (STRA) differential rating category is proposed at 20% higher than the Residential rate
category. A higher rate increase of 40.9% is proposed for Vacant residential properties to encourage
development of vacant land and offset additional costs associated with managing vacant land.

In preparing the Differential Rates and Minimum Rates for 2026/27, the City has used the following
methodology:

1 Rate increase of 5.4%, a higher rate increase of 40.9% for Vacant Residential and a new Short Term
Rental Accommodation rate set at 20% higher than the Residential rate; and

1  Minimum rate increases by 11.1% for Residential and Vacant Residential, 16.2% for Other, 22.0% for
STRA, and a reduction in Vacant-commercial of 3.1%.

Minimum rates are imposed to establish the minimum amount any property must pay to contribute to the cost
of services provided by a local government, regardless of the value (GRV) of their property.

The proposed 5.4% rate increase equates to $1.85 per week, or $96.20 per year for the median residential
household. Other residential property examples include an increase of $2.17 per week or $112.72 per year
for a 4x1 house in Mt Lawley with a GRV of 33,910 and $2.66 per week or $138.08 per year for a 5x2 house
in North Perth with a GRV of 42,180.

As part of the 2026/27 rate-setting process, the Valuer General's Office has provided the triennial revaluation
data, effective from 1 July 2026 (based on a snapshot of property values as at 1 August 2024). At a category
level, residential developed properties have on average increased in value by 33.4%, vacant residential land
by 23.2%, and commercial/industrial properties between 12.5% and 17.8%.

The anticipated growth in rateable properties during the year has been budgeted at $150,000 (interim rates).

Several of the Citybés properties are | eased to various
government rates. An allocation of $156,340 has been budgeted for the waiver of rates to support

community and sporting groups. The current total of rates waivers is $138,282, with the remaining allowance

set aside to cover any changes in Gross Rental Value (GRV) and potential new community lease

agreements throughout the year.

Additionally, several properties within the City are currently zoned as vacant land but are designated for road
reserve purposes. These properties are privately owned and are not available for development or private use
due to their designation as future road reserves. Despite their restricted use, these properties remain subject
to local government rates with differential minimum payment applying to all of these properties.

A $25.000 budget has been included for the waiving these rates. The current total of rates waivers in this
category is $8,975, with the remaining allowance reserved for any additional properties identified during the
year.

At the Ordinary Council Meeting held on 19 May 2026, Council considered a report (Item 11.4) dealing with a
proposal to introduce Differential and Minimum Rates in order to fund the estimated budgeted.
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As a result, the following resolution was adopted:

d'hat Council:

1. ADVERTISES by local public notice for a period of 21 days, in accordance with Section 6.36(1) of
the Local Government Act 1995, its intention to levy the following differential rates and minimum
rates in 2026/2027 as set out in the Statement of Objects and Reasons for the Proposed Differential
Rates and Minimum Payments for 2026/2027; and

2. AUTHORISES the Chief Executive Officer to invite submissions from electors and ratepayers on the
proposed differential rates and minimum payments for 2026/2027.'

2026/2027
Rating Category Rate in the Dollar Minimum Rate
Residential 0.06477315 $ 1,685.55
Vacant 0.12900000 $1,794.97
Other 0.07146508 $ 1,700.00
Short Term Rental Accommodation 0.07772778 $2.022.66

Since the Ordinary Council Meeting held on 19 May 2026, the number of properties included in the STRA
category has been finalised and as a result the proposed Minimum Rate will need to reduce to $1,850.00 to
comply with Section 6.35(4) of the Local Government Act 1995. This change has been reflected in the
recommendation above.

DETAILS:

The 2026/27 Draft Budget (Attachment 1 ) as presented includes the following components:

1 Statement of Comprehensive Income by Nature or Type 1 this statement details the operating income
and expenditure categorised by the nature of the income or expenditure, together with capital grants
and profit/loss on asset disposal.

1 Statement of Financial Activity i identifies the amount of rates that need to be levied to allow the City to
undertake all annual activities, once all income is recognised, non-cash items are adjusted back,
Reserve transfers are incorporated and opening and closing balances are factored in.

1 Statement of Cash Flows i this statement reflects how cash and cash equivalents have been generated
and used over the reporting period

1  Explanatory notes to the Statements.

1  Cash backed reserves 2026/27 (Attachment 1 1 Note 9, pages 18 and 19 )
1 4 Year Capital Works Plan 2026/27 i 2029/30 (Attachment 2).

1  Summary of Income and Expenditure by Service Area (Attachment 3).

1 Fees and Charges Schedule (Attachment 4).

FINANCIAL HARDSHIP SUPPORT

The Cityds financi al hardship measures will stildl
These measures include:

1  Deferment of payments for up to 6 months T ratepayers may request to defer the payment of rates
for 6 months;

1  Waiver of penalty interest and charges on payment arrangements T ratepayers entering into a
payment arrangement will have interest and fees waived; and

1  Suspension of debt recovery i debt recovery will cease once a payment arrangement is in place.

A provision of $50,000 has been included for financial hardship in the 2026/27 budget.
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OPENING BALANCE 1 1JULY 2027

The 2025/26 budget is currently estimating an end of year closing surplus for 30 June 2026 of $5,020,537 as
the opening balance for 2026/27, which is mainly attributable to:

1 $2.6m Estimated municipal funding for carry forward capital projects
1 $1.7m Estimated favourable operating result from 2024/25 & 2025/26
1  $0.7m Underground Power higher service charges received in 2025/26

REVENUE

Revenue is anticipated to change as follows compared against the 2025/26 revised budget. Rates and
annual charges comprise 58% of the revenue mix, with 34% from Fees and Charges, helping to minimise the
burden on ratepayers. Key revenue assumptions include:

Grants, subsidies and contributions 2,170,561 1,830,421 -340,140
Fees and charges 27,662,708 28,702,196 +1,039,488
Service charges (Underground 7,019,275 Nil 7,019,275
Power)

Interest revenue 2,574,000 2,957,000 +383,000
Other revenue 1,799,254 1,957,428 +158,174
Profit on asset disposals 394,131 777,173 +383,042
Share of profit i Catalina Land Sales 5,833,333 6,666,667 +833,334
TOTAL (excl. rates) 47,453,262 42,890,885 -4,562,377

Key notes on revenue:

1 Rates: The total amount required to be raised from general rates in 2026/27 is $49,212,115, an
increase of $2,773,920 on the 2025/26 revised budget of $46,438,195. Rates and annual charges
represent 58% of the total revenue mix.

1  Service Charges (Underground Power):  No service charge revenue is budgeted in 2026/27 as the
North Perth Mount Hawthorn (NPMH) Underground Power project service charges were levied in
2025/26. Underground Power service charges and costs have no impact on proposed rating for
2026/27.

1 Fees and Charges: User charge revenue increases by $1.0m (3.8%) from $27.7m to $28.7m (34% of
total revenue). This reflects charges for the delivery of services and use of community infrastructure
such as Beatty Park Leisure Centre membership fees and paid parking, reviewed annually to recover
inflationary cost increases.

1 Interest Earnings: Interest earnings are forecast to increase by $383,000 to $2,957,000, in line with
higher forecast interest rates. Investment decisions are managed in accordance with policy and are
reasonably risk averse.

1 Catalina Land Sales: The City's share of net profit from the Catalina Regional Council land sales
increases to $6,666,667. Anticipated proceeds of approximately $6,666,667 are transferred to the
Catalina Land Sales Reserve.

FEES AND CHARGES

The fees and charges for 2026/27 (Attachment 4) includes various amendments to fees and charges with
the intention to primarily recover costs due to the impact of inflationary costs pressures. All new fees and
charges have been highlighted in the attachment.

Following the Council briefing on 9 June 2026, two amendments have been made to Attachment 4:
1. The Operating Fees per m2 per month or part month (page 8) has been relocated from Management

of Right of Way to sit under the Permits section for improved categorisation. The fee amount is
unchanged.
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2. The Swim program title on page 24 has been updated from "Seniors" to "Seniors Social Swimming
session (no further discounts apply)" to better reflect the nature of the session. The fee amount is
unchanged.

OPERATING EXPENDITURE

The City continues to face cost pressures across employee costs, Polyphagous Shot-Hole Borer (PSHB)
response, waste services, construction costs, materials and utilities. Operating expenditure changes
compared to the 2025/26 revised budget include:

Employee costs (36,202,028) (38,976,216) -2,774,188
Materials and contracts (29,801,153) (28,937,322) +863,831
Utility charges (2,390,514) (2,462,227) -71,713
Depreciation (15,550,069) (15,947,839) -397,770
Finance costs (329,454) (269,056) +60,398
Insurance (798,026) (861,868) -63,842
Other expenditure (1,137,272) (1,126,778) +10,494
Loss on disposal of assets (91,771) (77,827) +13,944
TOTAL OPERATING (86,300,287) (88,659,133) -2,358,846
EXPENDITURE

Key notes on operating expenditure:

1  Employee costs: Employee costs are forecast to increase by $2.8m (7.7%) due to EBA increases,
resourcing needs at Beatty Park and other high-demand areas.

1  Materials and Contracts: Expenditure is forecasted to decrease by $0.9m compared to the revised

budget, primarily due to higher Underground Power project costs $4.1m in 2025/26. Excluding

Underground Power, underlying materials and contracts increase due to higher software licence fees,

PSHB response costs and contractor requirements.

Utility Charges: Expected to increase by $71,713 due to rises in Synergy electricity prices.

Finance costs: decrease by $60,398 due to lower outstanding loan balances following principal

repayments and no new borrowings proposed for 2026/27.

=A =

UNDERGROUND POWER PROJECT

Included in the Statement of Financial Activity are the following Underground Power Project expenditure
items:

1  Materials and Contracts of $1,338,719
1  Loan principal repayments of $520,923
1 Interest expense $79,786

All Underground Power costs are recovered from ratepayers in the NPMH project area and have no impact
on the proposed rating for 2026/27.

NON-OPERATING BUDGET

As detailed in the Statement of Financial Activity, the following Non-Operating transactions are proposed for
2026/27:

1  Capital Grants directly associated with the Capital Works Program (including carry forward funding)
totalling $6,607,960:
0  $2.7m grant funding for various road projects;

$1.5m grant funding (election commitment) for Sullivan Logistics Stadium i venue enhancements;

$1.0m grant funding for Forrest Park Reserve;

$1.0m grant funding for various Parks and playground flood lighting upgrades and;

$0.34m grant funding (election commitment) for North Perth/Highgate Skate Park.

1  Profit on asset disposals of $777,173 mainly due to the disposal of light and heavy fleet and the
proposed partial lot sale of Brisbane Street Carpark.

(0]
(0]
(0]
(0]
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1 Loss on asset disposals of $77,827 mainly due to the disposal of light and heavy fleet.
1  Proceeds from Disposal of Assets of $1,210,827 mainly due to the disposal of light and heavy fleet and
the proposed partial lot sale of Brishane Street Carpark.

FINANCING ACTIVITIES

The Statement of Financial Activity lists the following annual financing activities scheduled for 2026/27:

1 No new borrowings are proposed in 2026/27 ($0 compared to $2,167,128 in the 2025/26 revised
budget).
1 Repayment of borrowings decreases slightly to $1,944,281 due to lower loan balances.

1  Transfers to Reserves of $8,948,200 includes the following key movements:
0 Anticipated proceeds of $6.7m transferred to the Catalina Land Sales Reserve due to increased
land sales.
o Transfer of $0.5m to POS Reserve i General due to the anticipated partial lot sale of Brisbane
Street Carpark.
o Transfer of $0.28m to the Asset Sustainability reserve.
0 Interest earnings of $1.26m.

1  Transfer from Reserves of $3,382,544 includes the following key movements:

0 Asset sustainability reserve transfers to fund Heavy fleet equipment $0.54m, Beatty Park water
ingress & roof renewal $0.47m, Belgravia toilet facilities renewal $0.25m, Birdwood Square
floodlight $0.2m, Mt Hawthorn Community Centre roof renewal $0.2m and Light fleet equipment
$0.1m,

o Cashin lieu for parking reserve to fund the Accessible City Strategy Implementation $0.26m,
Wayfinding implementation plan $0.1m, and Leederville village carpark $0.1m.

0 POS Reserve i General transfer to fund Birdwood Square Softfall $0.15m.

o Percent for Art Reserve to fund the COVID-19 Artwork relief project and the Artlets sculpture
$0.1m.

0 State Gymnastics Centre Reserve to fund roof renewal $0.1m.

0 Underground Power Reserve transfer to meet payment obligations to Western Power and WA
Treasury Corporation $0.67m.

CAPITAL BUDGET

In 2026/27 the City of Vincent plans capital expenditure of $25,391,319 (Attachment 2 ) including estimated
carry forwards of $3,606,362 with further details provided in the table below. The total capital expenditure
includes several multi-year projects.

The capital expenditure budget includes significant funding from grants, third party contributions and
reserves with the residual $14,238,050 (carry forwards $2,368,563) from municipal funds.

Vincent continues its focus of renewal expenditure in the 2026/27 draft budget, with 78% of new expenditure
including carry forwards attributable to asset renewal.

Description Est. Carry
Forward
Budget
Air Conditioning & HVAC Renewal 12,762
Litis Stadium changeroom redevelopment 19,198
Beatty Park Leisure Centre - Facilities Infrastructure 153,350
Mt Claremont Depot 332,978
Land and Building Asset Renewal Projects 481,329
Water and Energy Efficiency Initiatives 93,953
Furniture & Equipment 6,015
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Description Est. Carry

Forward

Budget
Accessible City Strategy Implementation Program 73,167
Miscellaneous Asset Renewal (City Buildings) 707
Parking Machines Asset Replacement Program 22,424
Fleet Management Program 350,000
Robertson Park Development Plan - Stage 1 27,921
Skate Space at Britannia Reserve 82,265
Skate Space at Charles Veryard Reserve 23,125
Parks Fencing Renewal Program 1,950
Road Maintenance Programs i Local Road Program 261,760
Parks Greening Plan Program 237,282
Traffic Management Improvements 65,269
Parks Infrastructure Upgrade & Renewal Program 794,478
Road Maintenance Programs i State Black Spot 49,733
Parks Lighting Renewal Program 6,916
Parks Eco-Zoning Program 26,376
Car Parking Upgrade/Renewal Program 20,000
Bus Shelter Replacement and Renewal Program 25,101
Parks Playground / Exercise Equipment Upgrade & Renewal Program 127,704
Bicycle Network 32,360
Parks Irrigation Upgrade and Renewal Program 49,644
Robertson Park Development Plan - Stage 2 228,595
Grand Total 3,606,362

BORROWINGS

No new borrowings are proposed for 2026/27. The City will continue to meet existing loan obligations with

principal repayments of $1,944,281 during the year.

RATES SETTING CONTEXT

The following table details how the rate in the dollar and waste collection charges (where they are applied
separately) levied in 2025/26 impact on the rate levied on an individual residential property at each of the
local governments, based on a nominated Gross Rental Value (GRV) of $20,800, being the City of Vincent

Residential category median value.

In a residential rating context, this table demonstrates that in 2025/26, when the waste collection charge is

factored in the City had:

1. the tenth lowest minimum rate in the metropolitan area; and

2. the eighth lowest combined rates/waste charge of the 29 local governments listed for a residential

property with a GRV of $20,800.
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202526 Residential Rating Comparison table

Total Ranking Based on:
Residential
Rates Levy [emave Capital Reserve to Rates
Total based on a Folmzs Budget Capex ratio Revenue
Rate Minimum | Waste Minimum GRV of (excl UP) RRrE =

Council in3 Rates Charge | Security Payable 520,800 | Mini $20,800

Armadale 0.1012250 | 1,460.00 | 449.00 - 1,909.00 2,554.48 27 29| 165,304,765 82,845,000 20 96,265,165
Bassendean 0.0848600 | 1,229.00 432.00 - 1,661.00 2,1599.17 21 25 15,868,765 7,389,304 15 17,355,682
Bayswater 0.0772880 | 1,183.40 421.30 - 160470 2,028.89 18 19 52,400,986 31,840,656 16 62,997,810
Belmont 0.0655580 920.00 360.00 - 1,280.00 172361 2 ] 63,088,942 23,837,592 26 62,356,757
Cambridge 0.0580360 | 1,057.00 | 600.00 - 1,657.00 1,807.15 20 12|  BB547,838 17,226,084 40 29,423,910
Canning 0.0607200 | 1,125.00 436.00 81.00 1,642.00 177988 15 10 88,756,849 51,854,475 17 93,855,579
Claremont 0.0638840 | 1,557.63 - - 1,557.63 1,557.63 12 1 10,718,177 5,585,045 15 18,678,635
Cockburn 0.0838700 | 1,581.00 - 72.57 1,663.57 1,817.07 22 13| 226,868,503 65,374,352 35 141,460,000
Cottesloe 0.0581200 | S00.00 | 585.00 - 1,485.00 1,793.90 8 11 8,694,160 3,878,871 22 11,864,458
East Fremantle 0.0754170 | 1,360.00 - - 1,360.00 1,568.67 4 2 1,386,991 2,430,421 0.6 10,044,192
Fremantle 0.0876640 | 1,825.00 - 1,825.00 1,825.00 25 14 15,404,133 259,176,417 0.5 67,538,154
Gosnells 0.0733000 | 1,128.00 415.00 - 1,543.00 153964 11 17) 116,679,787 57,549,786 20 88,172,327
Joondalup 0.0569450 | 93500 | 385.00 - 1,330.00 1,579.46 3 3| 118,502,408 54,513,828 22| 117,270,575
Kalamunda 0.0701200 | 1,24000 | 67495 - 1,914.95 2,133.45 28 23| 54,251,080 42,894,435 13 51,786,679
Kwinana 0.05924410 | 1,277.00 414.00 - 1,691.00 2,336.77 24 27 65,384,116 35,777,857 13 56,311,710
Melville 0.0761814 | 1458180 - 67.00 1,558.80 165157 13 6 102,337,003 60,497,985 17 114,863,860
Mosman Park 0.0772500 | 1,002.75 43890 - 1,441.65 204570 6 21 4,844,420 3,162,935 15 12,165,511
Mundaring 0.0920012 | 1,018.00 | 550.00 - 1,569.00 2,463.62 15 28| 30,255,820 23,521,850 13 35,748,886
Nedlands 0.0775510 | 1,636.00 428.50 - 2,064.50 2,064.50 29 22 7,884,124 10,363,277 0.3 259,821,188
Peppermint Grove 0.0789600 | 1,560.00 - 1,560.00 1642.37 14 5 2,452,676 2,516,019 0.8 3,856,665
Perth 0.0626235 805.00 37170 - 117670 167427 1 7| 184,728,264 63,452,100 26 112,246,343
Rockingham 0.0860700 | 1,431.00 | 476.00 - 1,907.00 2,266.26 16 26| 104,855,485 81,724,623 13| 118,374,706
South Perth 0.0776670 | 1,24400 | 43000 - 1,674.00 2,045.47 23 20| 50,384,525 31,624,075 16 47,742,872
stirling 0.0552270 951.00 405.00 55.00 1,451.00 160872 7 4| 111,367,666 115,489,713 0.9 174,558,410
Subiaco 0.0709200 | 1,190.00 408.00 - 1,598.00 1883.14 17 15 71,856,320 22,080,336 33 28,128,259
Swan 0.0803380 | 1,005.00 507.00 - 1,512.00 2,178.03 g 24| 348,735,156 155,017,143 22 166,486,196
Victoria Park 0.0942000 | 1,411.00 - - 1,411.00 1,959.36 5 18| 44,987,233 25,657,805 138 55,338,147
WVincent 0.0817795 | 1,516.54 = = 1,516.54 1,701.01 10 8 31,165,191 21,858,784 14 46,428,195
Wanneroo 0.0709020 | 1,138.00 440.00 - 1,578.00 151476 16 16| 345774175 137,558,649 25 174,680,029

Gross Rental Values - Triennial Revaluation

The State Government is responsible for determining the methodology for valuing properties in Western
Australia. The values provided by the Valuer General are reviewed every three years to complete what is
known as a General Valuation.

The revaluation is based on property valuations and sales data as of 1 August 2024 and is effective from 1
July2026.Rating valuations are therefore assessed at
the metropolitan area on precisely the same date, ensuring consistency and fairness in the allocation of
rates.

Developed properties are valued on their potential rental income (Gross Rental Value), whereas
undeveloped properties are valued between 3 7 5% on the capital value. Both these methods of valuation
are known as Gross Rental Value (GRV).

The GRV revaluation adds volatility to the Cityds
individual property (e.g. where property improvements or development has occurred) or may vary for a
category of properties depending on sales data and valuations for the area.

Rate Setting Arising from the Triennial Revaluation

The Valuer General bés Office has recently provided
demonstrating the total variance of the GRV for each rateable category:

Differential GRV 2023 GRV 2026 Increase (%)
Residential 405,611,513 541,265,017 33.4%
Other - Commercial 121,752,246 136,990,360 12.5%
Other - Industrial 18,353,261 21,619,075 17.8%
Vacant-Commercial 2,762,250 2,915,000 5.5%
Vacant- Residential 6,130,110 7.552,260 23.2%
554,609,680 710,341,712 28.1%
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Whilst individual properties may have fluctuated in value to various extents, at an overall category level, it
can be seen that:

1 Residential developed properties have on average increased in value by 33.4% and Vacant residential
land by 23.2%; and

1  Commercial/Industrial properties have on average increased between 12.5% and 17.8% in value, while
Vacant Commercial has increased by only 5.5%

LOCAL GOVERNMENT PROPERTIES i RATES WAIVER

In recent years, Council has waived the rate on a range of City properties leased to various community and
sporting groups. If a waiver is to be considered, it is necessary for it to be considered at the time of the
adoption of the budget. Accordingly, Administration has proposed a recommendation to give Council the
opportunity to expressly waive the rates for individual leased local government properties that do not meet
any of the defined exemption criteria under section 6.26(2) of the Act.

The total value of the rates waiver for community and sporting groups of $138,282.16 has been included in
the Rates modelling, and is as follows:

Azzurri Bocce Club Dorrien Gardens $5,213.38
Earlybirds Playgroup 87 The Boulevarde $1,700.00
East Perth Football Club Leederville Oval $14,257.26
Floreat Athena Soccer Club Litis Stadium $11,973.97
Forrest Park Croquet Club Forrest Park $5,920.88
Gymnastics Western Australia Inc. Loftus Centre $14,889.75
Highgate Forrest Park Playgroup Forrest Park $2,341.91
Leederville Tennis Club Richmond Street Leederville $3,455.34
Leederville Toy Library Loftus Community Centre $1,700.00
Loton Park Tennis Club Loton Park $4,345.08
Mount Hawthorn Playgroup Mt Hawthorn Community Centre $1,700.00
Mount Hawthorn Toy Library Mt Hawthorn Community Centre $1,700.00
North Perth Bowling Club Woodville Reserve $4,680.96
North Perth Community Garden Inc Woodville Reserve $1,700.00
North Perth Tennis Club Woodville Reserve $4,555.90
Perth Junior Soccer Club Inc Forrest Park $2,054.62
Perth Soccer Club Dorrien Gardens $19,874.44
Rainbow Futures WA Ltd 4 View Street $4,573.77
Subiaco Football Club Leederville Oval $12,208.14
Tennis West Robertson Park $10,001.54
Tools n Things Britannia Reserve $1,700.00
Town Team Movement 245 Vincent Street $1,700.00
Vincent Men's Shed Woodville Reserve $1,715.16
Volleyball WA Royal Park $4,320.06

$138,282.16

Additionally, several properties within the City are currently zoned as vacant land but are designated for road
reserve purposes. These properties are privately owned and are not available for development or private use
due to their designation as future road reserves. Despite their restricted use, these properties remain subject
to local government rates with differential minimum payment applying to all of these properties.

If a waiver is to be considered, it is necessary for it to be considered at the time of the adoption of the
budget. Accordingly, Administration has proposed a recommendation to give Council the opportunity to
expressly waive the rates for these properties.

Section 6.47 of the Local Government Act 1995 provides discretionary power for the Council to waive, grant
concessions, or write off rates and charges under circumstances deemed appropriate.
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The total value of rates waivers in this category is $8,974.85 has been included in the Rates modelling, and
is as follows:

65A Raglan Road MOUNT LAWLEY WA 6050 LOT 198 D/P 39921 $1,794.97
385 Walcott Street COOLBINIA WA 6050 LOT 889 D/P 426986 $1,794.97
471 Charles Street NORTH PERTH WA 6006 LOT 201 D/P 422599 $1,794.97
497 Fitzgerald Street NORTH PERTH WA 6006 LOT 300 D/P 425918 $1,794.97
232 Charles Street NORTH PERTH WA 6000 LOT 888 D/P 426994 $1,794.97

$8,974.85

Rates concession for Vacant Residential properties

The higher rate in the dollar is applied to encourage the timely development of vacant land, improving the
Citybébs streetscape, promoting efficient | and use,
business infrastructure that contributes to the local economy.

The rate in the dollar also reflects the additional costs associated with managing vacant land, including
compliance and monitoring activities, fire hazard management, illegal dumping and anti-social behaviour.

To support property owners actively progressing development, the 2026/27 budget includes a Vacant
Residential Rates Concession Scheme. A concession of 30% on rates levied on hon-minimum rated vacant
residential properties will be applied for properties that have been vacant for less than 2 years as at 1 July
2026.

The Vacant Residential Rates Concession will be extended to non-minimum rated vacant residential
properties that have been vacant for less than 3 years as at 1 July 2026 with an active approved Building
Permit.

In accordance with Section 6.47 of the Local Government Act 1995, a concession will be automatically
applied from 1 July 2026 to properties that have met the criteria outlined above.

Rates Growth, Waivers and Concessions

Rates revenue in the draft Statement of Financial Activity (Attachment 1) has also provided for the following
assumptions:

1  Anincrease of approximately $150,000 due to organic growth in rates revenue arising from property
development or improvement (interim rates);

1  Adecrease of approximately $156,340 as a waiver of rates for community and sporting groups
($138,282.16);

1 A decrease of approximately $100,000 as a concession for vacant residential properties that have been
vacant for less than three continuous years; and

1 A decrease of approximately $25,000 for vacant land designated for future road reserve purposes.

The City's level of growth in the number of rateable properties has slowed to 0.16% in 2026, with an average
of 0.52% between 2020 and 2026.

Year (30 June) RATEABLE Increase
PROPERTIES Number %
2026 13,585 31 0.16%
2025 19,554 61 0.31%
2024 19,493 138 0.71%
2023 19,355 58 0.30%
2022 13,297 39 0.31%
2021 13,238 137 1.02%
2020 19,041 163 0.86%
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DIFFERENTIAL RATES AND MINIMUM RATES IN 2026/27

Further details for each proposed Differential Rating category can be found in Attachment 5. Changes to the
Objects and Reasons since the May OCM as outlined below have been included in the attachment in red.

Short Term Rental Accommodation (STRA) i New Rating Category

A new differential rating category is proposed for un-hosted Short Term Rental Accommodation (STRA)
properties in 2026/27, at 20% higher than the Residential rate. Following community feedback during the
advertising period, the category definition was updated to clarify that the new STRA category will only apply
to un-hosted STRA properties. Hosted STRA properties will continue to be assessed under the Residential
rating category.

STRA properties typically place greater demand on local infrastructure and services due to higher occupant
turnover, including increased waste generation, use of public amenities, and pressures on parking and local
amenity. They also require additional regulatory oversight, resulting in higher administrative and compliance
costs. The higher rate will help offset these additional costs and reduce the burden on other ratepayers.

Since the Ordinary Council Meeting held on 19 May 2026, the number of properties included in the STRA
category has been finalised and as a result the proposed Minimum Rate will need to reduce to $1,850.00 to
comply with Section 6.35(4) of the Local Government Act 1995.

Vacant Residential Category

Following community feedback, the Objects & Reasons (Attachment 5) for the Vacant Residential category
have been updated to broaden the definition to include the higher costs incurred by the City when managing
vacant land.

WORKFORCE PLAN 2026/27

Workforce planning is a process of analysing the current workforce, determining future workforce needs,
identifying the gap within the workforce and implementing solutions to ensure that our strategic and
operational plans/objectives are achieved. The workforce plan is informed by the Strategic Community Plan,
Corporate Services Plan and Annual Budget and is reviewed annually and updated as these plans are
revised.

The Cityds Wor kf orAtachmént &)mprovdl@sa @vdrkiobee profilé snapshot, workforce
challenges and meeting future workforce needs to deliver on programs, projects and services to support our
Vincent community.

To ensure the workforce plan is a living document that remains relevant and appropriate to guide planning
and decision making, the following activities will be used to monitor and manage the ongoing workforce
planning progress towards objectives:

1 Review of HR data and trends (quarterly);
1 Review Services on a Page (annually);
1  Review of workforce implications being considered in Council decision making and project planning

(bimonthly); A Review of staff annual I ndividual

1  Meetings with Executive Directors and their management groups on workforce planning within their
areas to capture and action (quarterly);
1 Review of HR risks and the effectiveness of their treatments (annually).
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CONSULTATION/ADVERTISING:

/N
Community : Jommunity Community Lead
: Ac ' and Act
Community leads the
engagement and the community
is responsible for the action
: Shared Leadership
Who is : e, and Action
responsible :
for leading the Shared responsibility
engagement?  ; and work in partnership
H for agreed outcomes
Organisation Behaviour
Implementation Change
Organisation leads the Organisation leads the
engagement and the organisation engagement and the community
is responsible for the action is responsible for the action
Organisation Who is responsible for implementing decisions or actions? Community

Developed by Anne Pattilio, Amanda Newbery, and Michefe Feenan (2014) for IAP2 Australasia

Organisation Implementation

Organisations lead engagement and seek input, shape the policies, projects and services for which they are
responsible. This is a familiar and traditional approach to policy development, project management and
service delivery.

Tension: People feel forced leading to an unresponsive process.
Mitigation : Increasing the level of influence, and implementing a transparent, robust process.

Required under requlations/legislation

A robust process to engage with the community and stakeholders

Consultation 71 Intention to Implement Differential and Minimum Rates - Section 6.36(1) of the Act
Notices which includedr el evant details of Council és intention to i
an invitation for submissions from electors and ratepayers in respect to the proposed differential rates were
publishedon t he City of ewewscacialimédsa, nemsagers aine noticeboards.

Advertisingfort he Citybés intention to | evy2026/2aR7 diffarentiabrtgse ct s an ¢
opened on 20" May 2026 for 21 days and closed at 5pm Wednesday, 10 June 2026 .

The estimated reach of the consultation is approximately 11,351 based on all forms of media used. A further
breakdown has been included below of the 74 submissions received via Imagine Vincent.
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Social media

City of Vincent website

Ernail newsletter

Flyer

Poster

Owtdoor signage

Letter

Word of mauth

Orther
0% 20% 40

Answer choices Percent Count
Social media 17.57% 13
City of Winent website 13.51% 10
Email newslemer 51.35% 38
Flyer 4.05% 3
Poster 2.70% 2
Outdoor signage 1.35% 1
Leter 4.05% 3
Ward of rmituth 16.22% 12
Othesr 14.B6% 11

At close of the consultation period a total of 111 submissions were received with the key themes relating to
the new STRA differential rate, Vacant residential rates and the general rate increase. Overall, 37%
supported and 63% objected to the rate increases.

Of the 111 submissions received, 72 related to the new STRA rate where overall 75% of these submissions
objected to the rate increase. A total of 26 submissions were received from non-ratepayers and all of these
submissions related to the STRA rate with 92% of non-ratepayers objecting to the increase.

Approximately 30 off those who objected to the new STRA rate submitted a template response as instructed
by Airbnb.

Excluding the STRA submissions, overall, 59% of other submissions received supported the rate increases.

A summary of all submissions received has been included in Attachment 7. A direct response will be
provided by Administration to the submitters.

Following community feedback during the advertising period, the new STRA category definition was updated
to clarify that the new STRA category will only apply to un-hosted STRA properties. In addition, the Vacant
Residential category definition has been broadened to include the higher costs incurred by the City when
managing vacant land
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LEGAL/POLICY:

The following clauses from the Local Government Act 1995 are relevant to the preparation of the Annual
Budget.

6.2.

(1)

Local government to prepare annual budget

During the period from 1 June in a financial year to 31 August in the next financial year, or such
extended time as the Minister allows, each local government is to prepare and adopt*, in the form and
manner prescribed, a budget for its municipal fund for the financial year ending on the 30 June next
following that 31 August.

* Absolute majority required.

(@)

3)

(4)

(5)

6.36.

(1)

(2)

3)

In the preparation of the annual budget the local government is to have regard to the contents of the
plan for the future of the district made in accordance with section 5.56 and to prepare a detailed
estimate for the current year of 0

(@) the expenditure by the local government; and
(b)  the revenue and income, independent of general rates, of the local government; and

(c) the amount required to make up the deficiency, if any, shown by comparing the estimated
expenditure with the estimated revenue and income.

For the purposes of subsections (2)(a) and (b) all expenditure, revenue and income of the local
government is to be taken into account unless otherwise prescribed.

The annual budget is to incorporate

(a) particulars of the estimated expenditure proposed to be incurred by the local government; and
(b)  detailed information relating to the rates and service charges which will apply to land within the
district including o

0] the amount it is estimated will be yielded by the general rate; and
(i)  the rate of interest (if any) to be charged by the local government on unpaid rates and
service charges;
and

(c) the fees and charges proposed to be imposed by the local government; and

(d) the particulars of borrowings and other financial accommodation proposed to be entered into by
the local government; and

(e) details of the amounts to be set aside in, or used from, reserve accounts and of the purpose for
which they are to be set aside or used; and

) particulars of proposed land transactions and trading undertakings (as those terms are defined
in and for the purpose of section 3.59) of the local government; and

(g)  such other matters as are prescribed.

Regulations may provide for

(&) the form of the annual budget; and
(b)  the contents of the annual budget; and
(c) the information to be contained in or to accompany the annual budget.

Local government to give notice of certain rates

Before imposing any differential general rates or a minimum payment applying to a differential rate
category under section 6.35(6)(c) a local government is to give local public notice of its intention to
do so.

A local government is required to ensure that a notice referred to in subsection (1) is published in
sufficient time to allow compliance with the requirements specified in this section and section 6.2(1).

A notice referred to in subsection (1) i
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€) may be published within the period of 2 months preceding the commencement of the
financial year to which the proposed rates are
estimate of the budget deficiency; and

(b) is to contain T

0] details of each rate or minimum payment the local government intends to impose; and

(i) an invitation for submissions to be made by an elector or a ratepayer in respect of the
proposed rate or minimum payment and any related matters within 21 days (or such
longer period as is specified in the notice) of the notice; and

(iii)  any further information in relation to the matters specified in subparagraphs (i) and (ii)
which may be prescribed; and

(c) is to advise electors and ratepayers that the document referred to in subsection (3A) &

(i) may be inspected at a time and place specified in the notice; and
(ii) is published on the | ocal government 6s of fi c

4) The local government is required to consider any submissions received before imposing the
proposed rate or minimum payment with or without modification.

(5) Where a local government &

(@) in an emergency, proposes to impose a supplementary general rate or specified area rate under
section 6.32(3)(a); or

(b)  proposes to modify the proposed rates or minimum payments after considering any submissions
under subsection (4),

it is not required to give local public notice of that proposed supplementary general rate, specified area
rate, modified rate or minimum payment.

6.26. Rateable land

(1) Except as provided in this section al/l l and within

Subsection (2) then goes on to specify the nature of properties that are exempt, which in essence includes:

€)) Crown Land being used for a public purpose or is unoccupied,;

(b) Local government land used for a local government purpose;

(© Regi onal |l ocal government | and used for that Regi on

(d) Land used exclusively for a religious body as a place of worship, residence of a minister, a convent,
nunnery or monastery or occupied exclusively by a religious brotherhood or sisterhood;

(e) Land used exclusively by a religious body as a school,

® Land used exclusively as a non-government school,

(9) Land used exclusively for charitable purposes;

(h) Land vested in trustees for agricultural and horticultural show purposes;

0) Land owned by Co-operative Bulk Handling Limited;

)] Land exempt from rates under any other written law;

(k) Land which is declared by the Minister to be exempt from rates.

6.47. Concessions

Subject to the Rates and Charges (Rebates and Deferments) Act 1992, a local government may at the time
of imposing a rate or service charge or at a later date resolve to waive* a rate or service charge or resolve to
grant other concessions in relation to a rate or service charge.

* Absolute majority required. o

Fees and Charges
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The fees and charges schedule has been reviewed in conjunction with the Budget development. The
following provisions are relevant to the implementation of fees and charges.

6.16. Imposition of fees and charges

(1) A local government may impose* and recover a fee or charge for any goods or service it provides or
proposes to provide, other than a service for which a service charge is imposed.
* Absolute majority required.

3) Fees and charges are to be imposed when adopting the annual budget but may be o
€)) imposed* during a financial year; and
(b) amended* from time to time during a financial year.

* Absolute majority required.
RISK MANAGEMENT IMPLICATIONS:

Moderate: The 2026/27 Budget is based on the best information available and considered to be a
reasonable and prudent representation of the financial performance for the year ahead.

STRATEGIC IMPLICATIONS:
This is i n ke e pStrategic @immunity Plane2022-20827 6 s

Innovative and Accountable

Our resources and assets are planned and managed in an efficient and sustainable manner.

Our community is aware of what we are doing and how we are meeting our goals
We are open and accountable to an engaged community
SUSTAINABILITY IMPLICATIONS:

The Annual Budget, Capital Works Program and Long Term Financial Plan provide resources to support the

City of Vincentds Sustainability Programs.
PUBLIC HEALTH IMPLICATIONS:

The Annual Budget, Capital Works Program and Long Term Financial Plan provide resources to support the
City of Vincentdéds Public Health Programs.

FINANCIAL/BUDGET IMPLICATIONS:
Subject to Adoption of the Budget on 16 June 2026, the Rates notices will be distributed from 23 July 2026.

Fees and Charges will be updated following the Budget adoption, unless otherwise set by a statutory
authority to commence on any other date.

The opening surplus for 2026/27 has decreased from $5,102,373 in the prior year to $5,020,537.
The closing surplus for 2025/26 is an estimate, as is the forecast for carry forward projects. Each of these will

be submitted to Council for review following the annual audit of the 2025/26 Financial Statements. In the
interim, the estimates are considered reasonable for calculation of the 2026/27 opening surplus.
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CITY OF VINCENT
ANNUAL BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

LOCAL GOVERNMENT ACT 1995

TABLE OF CONTENTS

Statement of Comprehensive Income 2
Statement of Cash Flows 3
Statement of Financial Activity 4
Index of Notes to the Budget 5

The City of Vincent a Class 2 local government conducts the operations of a
local government with the following community vision:

To be a clever, creative and courageous local government.
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CITY OF VINCENT
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2027

2026/27 2025/26 2025/26
Note Budget Actual Budget

Revenue $ $ $
Rates 2(a) 49,212,115 46,438,195 46,428,195
Grants, subsidies and contributions 1,830,421 2,112,390 2,138,561
Fees and charges 18 28,702,196 27,697,195 27,001,820
Service charges 2(d) 0 7,019,093 7,114,538
Interest revenue 10(a) 2,957,000 2,938,453 2,112,800
Other revenue 1,957,428 1,889,647 1,799,254

84,659,160 88,094,973 86,595,168
Expenses
Employee costs (38,976,216) (36,489,985) (36,202,448)
Materials and contracts (28,937,322) (29,054,161) (31,210,931)
Utility charges (2,462,227)  (2,425,929)  (2,298,869)
Depreciation 6 (15,947,839) (15,782,645) (14,884,439)
Finance costs 10(c) (269,056) (329,454) (341,520)
Insurance (861,868) (798,026) (761,739)
Other expenditure (1,126,778) (1,548,458) (1,059,342)

(88,581,306) (86,428,658) (86,759,288)

(3,922,146) 1,666,315 (164,120)
Capital grants, subsidies and contributions 7,557,960 3,947,056 3,643,078
Profit on asset disposals 5 777,173 394,131 286,408
Loss on asset disposals 5 (77,828) (91,771) (41,058)
Sha're of net profit of associates accounted for using the 14 6,666,667 5,833,333 5,833,333
equity method

14,923,972 10,082,749 9,721,761
Net result for the period 11,001,826 11,749,064 9,557,641
Total other comprehensive income for the period 0 0 0
Total comprehensive income for the period 11,001,826 11,749,064 9,557,641

This statement is to be read in conjunction with the accompanying notes.

Page 2 of 29

Item 11.1- Attachment 1

Page 21



ORDINARY COUNCIL MEETING 16 JUNE 2026

CITY OF VINCENT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2027

2026/27 2025/26 2025/26
CASH FLOWS FROM OPERATING ACTIVITIES Note Budget Actual Budget
Receipts $ $ $
Rates 49,035,224 46,320,608 46,095,921
Grants, subsidies and contributions 1,430,421 2,231,333 2,438,561
Fees and charges 28,545,002 27,105,957 26,896,975
Service charges 572,484 5,301,641 4,322,081
Interest revenue 2,957,000 2,938,453 2,112,800
Goods and services tax received (20,000) (80,840) 0
Other revenue 1,957,428 1,889,647 1,799,254

84,477,559 85,706,799 83,665,592

Payments
Employee costs (38,601,216) (36,396,690) (35,827.448)
Materials and contracts (28,701,791) (29,243,869) (31,004,841)
Utility charges (2,462,227) (2,425,929) (2,298,869)
Finance costs (269,056) (329,454) (341,520)
Insurance paid (861,868) (798,026) (761,739)
Other expenditure (1,126,778) (1,548,458) (1,059,342)

(72,022,936) (70,742,426) (71,293,759)
Net cash provided by operating activities 4 12,454,623 14,964,373 12,371,833

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of property, plant & equipment 5(a) (9,405,571) (6,204,698) (9,644,369)
Payments for construction of infrastructure 5(b) (15,985,748) (11,737,450) (12,214,415)
Proceeds from capital grants, subsidies and contributions 7,657,960 4,793,342 3,643,078
Proceeds from disposal of property, plant and equipment 5(a) 800,827 445,580 527,573
Proceeds from disposal of infrastructure 5(b) 410,000 0 0
Proceeds on disposal of financial assets at amortised cost - 0 (4,000,000) 0
term deposits

Net cash (used in) investing activities (16,522,532) (16,703,227) (17,688,133)
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of borrowings 8(a) (1,944,281) (2,123,637) (1,776.,541)
Proceeds from new borrowings 8(a) 0 2,167,128 2,500,000
Payments for principal portion of lease liabilities 7 (152,912) (327,706) (306,230)
Proceeds from Joint Venture 6,666,667 5,833,333 5,833,333
Net cash provided by financing activities 4,569,474 5,549,117 6,250,562
Net increase in cash held 501,565 3,810,264 934,262
Cash at beginning of year 10,509,523 6,699,259 10,379,317
Cash and cash equivalents at the end of the year 4 11,011,088 10,509,523 11,313,579

This statement is to be read in conjunction with the accompanying notes.
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CITY OF VINCENT
STATEMENT OF FINANCIAL ACTIVITY
FOR THE YEAR ENDED 30 JUNE 2027

OPERATING ACTIVITIES
Revenue from operating activities

General rates

Rates excluding general rates

Grants, subsidies and contributions

Fees and charges

Service charges

Interest revenue

Other revenue

Profit on asset disposals

Share of net profit of associates accounted for using the equity method

Expenditure from operating activities
Employee costs

Materials and contracts

Utility charges

Depreciation

Finance costs

Insurance

Other expenditure

Loss on asset disposals

Non cash amounts excluded from operating activities
Amount attributable to operating activities

INVESTING ACTIVITIES

Inflows from investing activities

Proceeds from capital grants, subsidies and contributions
Proceeds from disposal of property, plant and equipment
Proceeds from disposal of infrastructure

Distributions from investments in associates

Qutflows from investing activities
Acquisition of property, plant and equipment
Acquisition of infrastructure

Amount attributable to investing activities

FINANCING ACTIVITIES

Inflows from financing activities
Proceeds from new borrowings
Transfers from reserve accounts

Qutflows from financing activities
Repayment of borrowings

Payments for principal portion of lease liabilities
Transfers to reserve accounts

Amount attributable to financing activities

MOVEMENT IN SURPLUS OR DEFICIT

Surplus remaining at the start of the financial year
Amount attributable to operating activities

Amount attributable to investing activities

Amount atfributable to financing activities

Surplus remaining after the imposition of general rates

This statement is to be read in conjunction with the accompanying notes.
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2026/27 2025/26 2025/26
Note Budget Actual Budget
$ $ $

2(a)(i) 39,037,678 37,104,851 37,104,851
2(a) 10,174,437 0,333,344 9,323,344
1,830,421 2,112,390 2,138,561
18 28,702,196 27,697,195 27,001,820
2(d) 0 7,019,093 7,114,538
10(a) 2,957,000 2,938,453 2,112,800
1,957,428 1,889,647 1,799,254
5 777173 394,131 286,408
6,666,667 5,833,333 5,833,333
92,103,000 94,322 437 92,714,909
(38,976,216) (36,489,985) (36,202,448)
(28,937,322) (29,054,161) (31,210,931)
(2,462,227) (2,425,929) (2,298,869)
6 (15,947,839) (15,782,645) (14,884,439)
10(c) (269,056) (329,454) (341,520)
(861,868) (798,026) (761,739)
(1,126,778) (1,548,458) (1,059,342)
5 (77,828) (91,771) (41,058)
(88,659,134) (86,520,429) (86,800,346)
3(c) 9,154,311 7,929,500 6,013,299
12,598,177 15,731,508 11,927,862
7,557,960 3,947,055 3,643,078
5(a) 800,827 445,580 527,573
5(b) 410,000 0 0
14 6,666,667 5,833,333 5,833,333
15,435,454 10,225,968 10,003,984
5(a) (9,405,571) (6,204,698) (9,644,369)
5(b) (15,985,748) (11,737,450)  (12,214,415)
(25,391,319) (17,942,148) (21,858,784)
(9,955,865_)_ (7,716,180) (11,854,800)
8(a) 0 2,167,128 2,500,000
9(a) 3,382,544 2,804,417 4,255,795
3,382,544 4,971,545 6,755,795
8(a) (1,944,281) (2,123,637) (1,776,541)
7 (152,912) (327,706) (306,230)
9(a) (8,948,200) (10,617,365) (8,906,702)
(11,045,393) (13,068,708) (10,989,473)
(7,662,849) (8,097,163) (4,233,678)
3 5,020,537 5,102,373 4,160,616
12,598,177 15,731,508 11,927,862
(9,955,865) (7,716,180) (11,854,800)
(7,662,849) (8,097,163) (4,233,678)
3 0 5,020,537 0
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CITY OF VINCENT
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ORDINARY COUNCIL MEETING 16 JUNE 2026

CITY OF VINCENT
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

1 BASIS OF PREPARATION
The annual budget of the City of Vincent which is a Class 2 local government
is a forward looking document and has been prepared in accordance with the
Local Government Act 1995 and accompanying requlations.

Local Government Act 1995 requirements

Section 6.4(2) of the Local Government Act 1995 read with the Local

Go t (Fi ial Mar 1) Requlations 1996 prescribe that the
annual budget be prepared in accordance with the Local Government Act 1995
and, to the extent that they are not inconsistent with the Act, the Australian
Accounting Standards. The Australian Accounting Standards (as they apply to
local governments and not-for-profit entities) and Interpretations of the Australian
Accounting Standards Board were applied where no inconsi ies exist.

The Local Government (Financial Management) Regulations 1996 specify that
vested land is a right-of-use asset to be measured at cost, and is considered a
zero cost concessionary lease. All right-of-use assets under zero cost

y leases are ed at zero cost rather than at fair value,
except for vested improvements on concessionary land leases such as roads,
buildings or other infrastructure which continue to be reported at fair value, as
opposed to the vested land which is measured at zero cost. The measurement of
vested improvements at fair value is a departure from AASB 16 Leases which
would have required the City to measure any vested improvements at zero cost.

Accounting policies which have been adopted in the preparation of this annual
budget have been consistently applied unless stated otherwise. Except for cash
flow and rate setting information, the annual budget has been prepared on the
accrual basis and is based on historical costs, modified, where applicable, by
the measurement at fair value of selected non-current assets, financial assets
and liabilities.

The local government reporting entity

All funds through which the City controls resources to carry on its functions

have been included in the financial statements forming part of this annual budget.
All monies held in the Trust Fund are excluded from the fi ial stat s,

A separate statement of those monies appears at Note 15 to the annual budget.

2025/26 actual balances
Balances shown in this budget as 2025/26 Actual are estimates as forecast at
the time of preparation of the annual budget and are subject to final adjustments.

Budget comparative figures
Unless otherwise stated, the budget comparative figures shown in the budget
relate to the original budget estimate for the relevant item of disclosure.

Comparative figures

Initial application of accounting standards

During the budget year, the below revised Australian Accounting Standards
and Interpretations are expected to be compiled, become mandatory and
be applicable to its operations.

= AASB 2026-1 A iments to Australian A g Standards
— Discl about U !n b‘ls F!nanua! S!atements-

= AASB 2024-2 A iments to A g standards
- Classification and Me: t of Financial |

* AASB 2024-3 o A A ing Sta

- Standards — Annual Improvements Volume 11

= AASB 2025-1 A Iments to Australi .“ ng Standards

- Contracts Referencing Nature.
It is not expected these standards w-ll have an impact on the annual budget
on initial application.

New accounting standards for application in future years
The following new accounting standards will have application
to local government in future years:
= AASB 2014-10 A dments to Australian A ting Standard:
- Sale or Contribution of Assets bety an Investor and its Associate or
Joint Veniure
« AASB 2024-4b A dments to Australian A ting Standard:
- Effective Date of Amendments to AASB 10 and MSB 128
[deferred AASB 10 and AASB 128 amendments in AASB 2014-10 apply]
Itis not expected these standards will have an impact on the annual
budget on initial application.
* AASB 18 Pi and Di: & in Fi St
+ AASB 18 (NFP/super) and Di: in Fi St
- {Appendix D) [for nol-for-profit and superannuation entities]
These accounting standards will materially change the presentation of the
annual financial report and annual budget

Critical and

The preparation of the annual budget in conformity with Auslralian
Accounting Standards requires t to make judg:
estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable
under the circumstances; the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these
estimates.

The annual budget is a forward-looking statement and is comprised of
mar t estimates. As with all estimates, the use of different

Where required, comparative figures have been adjusted to conform with ch
in presentation for the current financial year.

Rounding off figures
All figures shown in this statement are rounded to the nearest dollar.

Statement of Cashflows

Investing and financing transactions that do not require the use of cash or cash
equivalents shall be excluded from a statement of cash flows. Such transactions
shall be disclosed elsewhere in the financial statements in a way that provides all
the relevant information about these investing and financing activities.

assumptions could lead to material changes in the amounts reported in the
annual budget.

The following are estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year and further information on their nature
and impact can be found in the relevant note:
« Fair value measurement of assets carried at reportable value including:
+ Property, plant and equipment
* Infrastructure
* Expected credit losses on financial assets
+ Assets held for sale
+ Impairment losses of non-financial assets
* Investment property
« Estimated useful life of intangible assets
+ Measurement of employee benefits
* Measurement of provisions
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ORDINARY COUNCIL MEETING

16 JUNE 2026

CITY OF VINCENT
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

2.

(a)

(in)

(iii)

RATES AND SERVICE CHARGES

Rating Information 2026/27 2026/27 2026/27 2025/26 2025/26
Number Budgeted Budgeted Budgeted Actual Budget
of Rateable rate interim total total total
Rate Description Basis of valuation Rate in dollar properties value* revenue rates revenue revenue revenue
3 $ $ $ $ B
General rates
Residential Gross rental valuation 0.064773 11,457 408,320,590 26,449,343 65,000 26,514,343 25,485,216 25,485,216
Short Term Rental Accommaodation Gross rental valuation 0.077728 19 583,430 45,349 5,000 50,349 0 0
Other Gross rental valuation 0.071465 1,609 156,125,275 11,157,505 40,000 11,197,505 10,745,981 10,745,981
Vacant Gross rental valuation 0.129000 299 9,809,930 1,265,481 10,000 1,275,481 873,654 873,654
Total general rates 13,384 574,839,225 38,917,678 120,000 39,037,678 37,104,851 37,104,851
Minimum
Minimum payment $
Residential Gross rental valuation 1,685.55 5,952 132,158,497 10,032,394 12,500 10,044,894 9,026,731 9,026,731
Short Term Rental Accommodation Gross rental valuation 1,850.00 10 202,500 18,500 2,500 21,000 0 0
Other Gross rental valuation 1,700.00 154 2,484,160 261,800 10,000 271,800 219,298 219,298
Vacant Gross rental valuation 1,794.97 63 657,330 113,083 5,000 118,083 297,315 297,315
Total minimum payments 6,179 135,502,487 10,425,777 30,000 10,455,777 9,543,344 9,543,344
Total general rates and minimum payments 19,563 710,341,712 49,343,455 150,000 49,493,455 46,648,195 46,648,195
Ex-gratia rates
Waiver (Refer note 2(d)) (181,340) 0 (181,340) (170,000) (180,000)
49,162,115 150,000 49,312,115 46,478,195 46,468,195
Concessions (Refer note 2(e)) (100,000) {100,000) (40,000) (40,000)
Total rates 49,062,115 150,000 49,212,115 46,438,195 46,428,195
Instalment plan charges 150,000 128,672 150,000
Instalment plan interest 280,000 269,690 240,000
Late payment of rate or service charge interest 210,000 231,621 210,000
640,000 629,983 600,000

The City did not raise specified area rates for the year ended 30th June 2027,

*Rateable Value at time of adopting budget.

All rateable properties within the district used predominalely for non-rural purposes are rated according to their Gross Rental Valuation (GRV), all other properties are rated according to their Unimproved Valuation (UV)

The general rales detailed for the 2026/27 financial year have been determined by Council on the basis of raising the revenue required to meet the eslimated deficiency between the lotal estimated expenditure

proposed in the budget and the estimated revenue to be received from all sources other than general rates and also considering the extent of any increase in rating over the level adopted in the previous year.

The minimum payments have been determined by Council on the basis that all ratepayers must make a reasonable contribution to the cost of local government services/facilities.

Page 7 of 29

Item 11.1- Attachment 1

Page 26
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CITY OF VINCENT
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

2. RATES AND SERVICE CHARGES (CONTINUED)

(b) Interest Charges and Instalments - Rates and Service Charges
The following instalment options are available to ratepayers for the payment of rates and service charges.

| 1l it plan | plan  Unpaid rates
Instalment options Date due admin charge interest rate interest rates
[ % %

Option one
Single full payment 28/08/2026 0 0.0% 11.0%
Option two
First instalment 28/08/2026 5.5% 11.0%
Second instalment 30/10/2026 8 5.5% 11.0%
Third instalment 8101/2027 8 5.5% 11.0%
Fourth instalment 12/03/2027 8 5.5% 11.0%
Option three (Rates Smoothing by direct debit)
40 Weekly payments 28/08/2026 - 31/06/2027 5.5% 1.0%
20 Fortnightly payments 28/08/2026 - 31/05/2027 5.5% 11.0%
10 Monthly payments 28/08/2026 - 31/05/2027 5.5% 11.0%

(c) Objectives and Reasons for Differential Rating
To provide equity in the rating of properties across the City the following rate categories have been determined
for the implementation of differential rating.
Differential general rate
Description Characteristics Objects Reasons
Residential Category:
The Residential rate imposes a differential rate on land primarily used for residential purposes.
This rating category reflects the level of rating required to raise the necessary revenue for Council to operate efficiently and provide
the diverse range of services. The rate in the dollar has been set at or about the general rate, on the basis that residential properties
represent 76% of the total gross rental value of all properties in Vincent and therefore they will make a reasonable contribution to the
cost of local government services and facilities.
Short Term Rental Accommodation (STRA) Category:
The Short-term rental accommodation rate imposes a differential rate on land that is wholly or partly used or zoned for un-hosted short
term rental accommedation purposes.
This differential rate for un-hosted Short Term Rental Accommeodation (STRA) properties is to support the equitable and sustainable
delivery of local government services
STRA properties typically place greater demand on infrastructure and services due to higher occupant turnover, including increased
waste generation, use of public amenities, and pressures on parking and local amenity. They also require additional regulatory
oversight, resulting in higher i ive and pliance costs.
The differential rate ensures these properties more fairly contribute to the additional costs they generate, rather than these being
borne by standard residential ratepayers.
Vacant Category:
The Vacant rale is imposed on vacant, uninhabi or und ped properties that are zoned Residential, Mixed Use, Local Centre,
District/Regional Centre, Special Use, and C ial.
The higher rate in the dollar is applied to encourage the timely development of vacant land, improving the City's streetscape,
prometing efficient land use, and supporting both housing supply and the growth of business infrastructure that contributes to the local
economy.
The rate in the dollar also reflects the additional costs associated with managing vacant land, including compliance and monitoring
activities, fire hazard mar 1t, illegal dumping and anti-social behaviour.
Other Category
The Other rate is imposed on non-residential properties that are used for commercial or industrial purposes.
Examples of properties that fall within this category are retail shops, stol , car bays, adverti , wh . warehouses,
offices, service stations, hotels, taverns and properties generally used for business purposes.
The objective for minimum rating:
A minimum rate is applied to all differential rate categories within the City of Vincent.
The purpose of the impasition of minimum payment is to ensure that every ratepayer makes a reasonable contribution to the rate
burden and recognises that every property receives a minimum level of benefit from works and services provided throughout the City.
By adopting a minimum rate, Council takes this benefit into consideration.
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CITY OF VINCENT

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

2. RATES AND SERVICE CHARGES (CONTINUED)

(d} Service Charges

Budget Budget Reserve
2026/27 to be to be to 2025/26
Budgeted applied set aside be applied Actual Budget
revenue to costs to reserve to costs revenue revenue
Service charge S $ S $ S S
North Perth Mount Hawthorn - 0 0 0 0 7,019,093 7,114,538
Underground Power Project
0 0 0 0 7,019,093 7,114,538
Areal/Properties charge
Nature of the service charge Objects of the charge Reasons for the charge to be imposed on
North Perth Mount Hawthorn - To apply a user charge on To recover the costs incurred in Al property owners within the North Perth Mount Hawthorn Underground
Underground Power Project property owners benefiting from converting overhead power Power Project area.
the underground power infrastructure to underground
installation. systems.
{e) Waivers or concessions
Rate, fee or charge Circumstances in which the
to which the waiver or Waiver/ 2026/27 2025/26 2025/26 waiver or concession is Objects and reasons of the
concession is granted Type Concession Budget Actual Budget granted waiver or concession
$ $ $
Rate Rate Waiver 156,340 114,911 150,000 Various community groups Waiver has been provided for not-for-profit organisations that have a community and/or
sporting purpose
Rate Rate Concession 100,000 35,100 40,000 Vacant residential properties A concession of 30% on rates levied on non-minimum rated vacant residential properties
where the property is classified as vacant as at 1 July 2026 and at the time of rating, the
property must have been classified as vacant residential for less than two continuous years.
A concession of 30% on rates levied on non minumum rated vacant residential properties
where the property is classified as vacant residential as at 1 July 2026 for less than three
continuous years with an active approved building application.
Rate Rate Waiver 25,000 30,000 30,000 Vacant residential properties Vacant properties reserved for future road widening.
281,340 180,011 220,000
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CITY OF VINCENT
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2027

3. NET CURRENT ASSETS

(a) Composition of estimated net current assets

Current assets

Cash and cash equivalents
Financial assets

Receivables

Inventories

Other assets

Non-current assets held for sale

Less: current liabilities

Trade and other payables

Contract liabilities

Capital grant/contributions liabilities
Lease liabilities

Long term borrowings

Employee provisions

Net current assets

Less: Total adjustments to net current assets
Net current assets used in the Statement of Financial Ac

tivity

(b) Current assets and liabilities excluded from budgeted deficiency

The following current assets and liabilities have been excluded
from the net current assets used in the Statement of Financial Activity

in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.

Adjustments to net current assets
Less: Reserve accounts
Less: Current assets not expected to be received at end of y
- Inventory - land held for resale
- Rates receivable
Service charges
Deferred Rates
Add: Current liabilities not expected to be cleared at end of
- Current portion of borrowings
- Current portion of lease liabilities
Total adjustments to net current assets

EXPLANATION OF DIFFERENCE IN SURPLUS/(

Items excluded from calculation of budgeted deficiency

When calculating the budget deficiency for the purpose of Section 6.2 (2)(c) of the

ear

ear

DEFICIT)

Local Government Act 1995 the following amounts have been excluded as

(c) Amounts excluded from operating activities

Less: Profit on asset disposals

provided by Local Government (Financial Management) Regulation 32 which will

not fund the budgeted expenditure.

Less: Share of net profit of associates accounted for using the equity method

Less: Non-cash service charges
Add: Loss on asset disposals
Add: Depreciation

Movement in current liabilities associated funds held in reserve account:

Non cash amounts excluded from operating activities
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2026/27 2025/26
Budget Actual
30 June 2027 30 June 2026

2025/26
Budget
30 June 2026

Note Carried forward Carried forward Carried forward
$ $ $

4 11,011,088 10,509,523 11,313,579
39,000,000 39,000,000 30,700,000
7,487,256 7,705,655 8,552,724
2,033,316 2,012,920 1,247,991
1,427,425 1,378,774 2,016,054
564,298 564,298 726,798
61,523,383 61,171,170 54,557,146
(7,227,953) (6,923,375) (8,198,034)
(300,000) (700.000) (440,000)
(950,317) (850,317) (800,060)
7 (24,311) (152,912) (229,693)
8 (1,709,124) (1,944,281) (2,079,876)
(6,805,906) (6.430,906) (6,432,731)
(17,017,611) (17.001,791) (18.180,394)
44,505,772 44,169,379 36,376,752
3(b) (44,505,772) (39,148,842) (36,376,752)
1] 5,020,537 0
9 (43,310,376) (37,744,720) (34,902,559)
(1,605,009) (1,605,009) (847,172)
(1,144,968) (1,717.452) (2.792,457)
(178,854) (178,854) (144,133)
1,709,124 1,944 281 2,079,876
24,311 152,912 229,693
(44,505,772) (39,148,842) (36,376,752)

2026/27 2025/26 2025/26

Budget Actual Budget

30 June 2027 30 June 2026 30 June 2026
Note Carried forward Carried forward Carried forward
$ $ $

5 (777,173) (394,131) (286,408)
(6,666,667) (5,833,333) (5,833,333)
572,484 (1,717,452) (2,792,457)
5 77,828 91,771 41,058
6 15,847,839 15,782,645 14,884 439
9,154,311 7,929,500 6,013,299
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