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7.7 OUTCOME OF ADVERTISING AND ADOPTION OF AMENDED INVESTMENT POLICY  

Attachments: 1. Investment Policy    
  

RECOMMENDATION: 

That Council ADOPTS the Investment Policy at Attachment 1. 

PURPOSE OF REPORT: 

To present the outcome of community consultation and seek approval of the proposed Investment Policy at 
Attachment 1. 

DELEGATION: 

Section 2.7 of the Local Government Act 1995 sets out the Role of Council as being to ‘determine the local 
government’s policies’. There is no delegation to Administration to make, review or repeal policies. 

BACKGROUND: 

At its 10 March 2026 Meeting, Council approved conducting community consultation of its intention to amend 
the investment policy.   
 
In accordance with the City’s Community and Stakeholder Engagement Policy, community consultation was 
undertaken between 12 March and 2 April 2026, which is in excess of the 21 days required. 

The policy was advertised on the City of Vincent website, social media and through the following public 
notices:  
 

• The consultation webpage was published on the Imagine Vincent website from 12 March and 2 April 
2026 – with 12 visitors and a total of 16 views.  

• News Item on the City’s website – 12 March and 2 April 2026 – with 8 views.  

• E- news publication on 27 March – estimated to have reached 5,000 of people; and 

• Notice exhibited on the notice board at the City’s Administration and Library and Local History Centre. 
 
One submission was received during the consultation period. 

DETAILS: 

Requirement for a documented City position (including community need or legislative requirement): 
 
The submission received expressed concerns regarding the ethical, environmental and social investment 
provisions outlined in Section 15 of the proposed Investment Policy. The submitter did not support an 
investment approach that may prioritise financial outcomes over environmental and social considerations, 
particularly in relation to fossil fuel-related investments. 
 
Administration has considered the feedback and, in response, has made a minor amendment to Section 15 
to strengthen clarity and reinforce the policy intent. The revised section now: 
 

• Retains the City’s preference for investing with institutions that do not materially finance fossil fuel 
extraction or carbon-intensive industries; 

• Clarifies that this preference will only be applied where the City’s primary investment objectives—being 
preservation of capital and liquidity—are not materially compromised; and 

• Explicitly requires compliance with Section 14 of the Policy, which governs counterparty credit risk and 
portfolio diversification. 

 
This amendment strengthens the integration between ethical investment considerations and the City’s 
overarching risk management framework. It ensures that environmental and social preferences are balanced 
with the City’s fiduciary responsibility to safeguard public funds. 
 

https://www.vincent.wa.gov.au/documents/576/community-and-stakeholder-engagement-policy


COUNCIL BRIEFING AGENDA 12 MAY 2026 

Item 7.7 Page 2 

While the City intends to prioritise investment with fossil fuel-free institutions where practicable, it is 
recognised that such institutions in the Australian market may have lower credit ratings (commonly BBB 
category or equivalent as assessed by agencies such as Standard & Poor’s, Moody’s, or Fitch Ratings). This 
introduces potential risks relating to credit quality and concentration. 
 
Accordingly, the Policy maintains a balanced and prudent approach that: 
 

• Prioritises capital preservation and liquidity as the primary investment objectives; 

• Supports ethical and environmentally conscious investment decisions where these do not materially 
impact risk or return; and 

• Ensures appropriate diversification of the investment portfolio in accordance with approved limits. 
 
The amendment is not considered to be substantive and does not change the overall intent or structure of 
the Policy. No further changes are proposed following the consultation process. 

CONSULTATION/ADVERTISING: 

No further consultation is required. 

LEGAL/POLICY: 

Section 2.7(2)(b) of the Local Government Act 1995 provides Council with the power to determine policies.  
 

The City’s Corporate Document Development Policy sets out the process for the development and review of 
the City’s policy documents.  
 
In accordance with clause 2.3 of the Corporate Document Development Policy:  

 
The purpose of a policy is to provide a general rule or principle to guide Administration and the 
community on the City’s decision making and advocacy; 

 
The purpose of the proposed policy is to provide to guide the prudent investment of the City’s funds, 
ensuring capital preservation, liquidity, diversification, and risk-adjusted returns, while supporting responsible 
investment practices. 

 
 

https://www.vincent.wa.gov.au/documents/1898/corporate-document-development-policy
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RISK MANAGEMENT IMPLICATIONS 

Low: Adopting the proposed policy is low risk. The policy amendments do not alter the risk profile of 
the City’s investment approach.  

 

STRATEGIC IMPLICATIONS: 

This is in keeping with the City’s Strategic Community Plan 2022-2032:  
 
Innovative and Accountable  

We engage with our community so they are involved in what we are doing and how we are meeting our 
goals. 

SUSTAINABILITY IMPLICATIONS: 

This is in keeping with the following key sustainability outcomes of the City’s Enhanced Environment 
Strategy 2025-2030:  
 
Resilient and low carbon infrastructure 

PUBLIC HEALTH IMPLICATIONS: 

This does not contribute to any public health outcomes in the City’s Public Health Plan 2020-2025. 

FINANCIAL/BUDGET IMPLICATIONS: 

Nil. 

COMMENTS: 

Nil. 
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