COUNCIL BRIEFING AGENDA 12 MAY 2026

74 DIFFERENTIAL RATING STRATEGY 2026/2027

Attachments: 1. Statement of Financial Activity FY2026/27 (Draft)
2, Statement of Objects and Reasons for the Proposed Differential Rates and
Minimum Payments for 2026/27

RECOMMENDATION:
That Council:

1. ADVERTISES by local public notice for a period of 21 days, in accordance with Section
6.36(1) of the Local Government Act 1995, its intention to levy the following differential rates
and minimum rates in 2026/2027 as set out in the Statement of Objects and Reasons for the
Proposed Differential Rates and Minimum Payments for 2026/2027, at Attachment 2; and

2, AUTHORISES the Chief Executive Officer to invite submissions from electors and ratepayers
on the proposed differential rates and minimum payments for 2026/2027:

2026/27
Rating Category Rate in the Dollar Minimum Rate
Residential 0.06477315 $1,685.55
Vacant 0.12900000 $1,794.97
Other 0.07146508 $1,700.00
Short Term Rental Accommodation 0.07772778 $2,022.66

PURPOSE OF REPORT:

To obtain Council’s approval to advertise the proposed differential and minimum rates for the 2026/27
financial year and invite community feedback.

DELEGATION

Section 6.36(1) of the Local Government Act 1996 requires that before imposing differential general rates a
local government is to give local public notice of its intention to do so.

BACKGROUND:

The City of Vincent imposes differential rates based on the purpose for which land is zoned or for which the
land is held or used.

In accordance with section 6.36 of the Local Government Act 1995, the City is required to give local public
notice of its intention to impose differential general rates prior to adopting its 2026/27 budget.

DETAILS:
For the 2026/27 budget, rate setting required careful balancing between maintaining financial sustainability

and easing the burden on our community. The City has considered ongoing cost-of-living pressures and
rising service delivery costs.
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Budget Themes for 2026/2027

The City of Vincent proposes a balanced budget for 2026/2027, as set out in the DRAFT Statement of
Financial Activity at Attachment 1. The budget is DRAFT and is subject to change.

The 2026/27 draft budget continues the City’s path toward long-term financial sustainability while considering
service delivery requirements.

The City continues to face cost escalations across employee costs, Polyphagous Shot-Hole Borer (PSHB)
response, waste services, construction costs, IT software, materials and utilities. These cost pressures,
along with higher community expectations, asset maintenance and renewal needs, have shaped the 2026/27
Annual Budget.

The City is proposing a rate increase of 5.4% for the 2026/27 financial year.

A higher rate increase of 40.9% for Vacant residential properties is also proposed to encourage development
of vacant land in the City. A concession for residential properties that have been vacant for less than 2 years
is proposed in the Annual Budget 2026/27 to reduce the additional increase for those ratepayers.

A new Differential rating category is proposed for un-hosted Short Term Rental Accommodation (STRA) at
20% higher than the Residential rating category. STRA properties typically place greater demand on local
infrastructure and services due to higher occupant turnover, including increased waste generation, use of
public amenities, and pressures on parking and local amenity. They also require additional regulatory
oversight, resulting in higher administrative and compliance costs. The higher rates revenue will offset these
additional costs and reduce the burden on other ratepayers.

To help reduce the impact on ratepayers, the City has factored in higher-than-expected revenue from fees &
charges and interest earnings, as well as carried-forward surplus funds from the 2025/26 financial year.

The City of Vincent remains one of the lowest rating Councils in metropolitan Perth. In 2025/26, it was
ranked eighth lowest based on a median GRYV of 20,800.

The proposed 5.4% rate increase equates to $1.85 per week, or $96.20 per year for the median residential
household. Other residential property examples include an increase of $2.17 per week or $112.72 per year
for a 4x1 house in Mt Lawley with a GRV of 33,910 and $2.66 per week or $138.08 per year for a 5x2 house
in North Perth with a GRV of 42,180.

Rates and annual charges comprise 58% of the revenue mix for the City of Vincent with 34% from Fees &
Charges to help minimise the burden on ratepayers. Interest revenue is expected to increase in line with
forecasted higher interest rates.

Employee costs are forecasted to increase by $2.8m, primarily due to EBA increases and resourcing needs
at Beatty Park and other high-demand areas.

Included in the Draft Statement of Financial Activity are Underground Power costs in Materials and Contracts
of $1,338,719. All Underground Power costs are fully recovered from ratepayers within the NPMH project
area and do not impact the proposed rate increases for 2026/27.

Comparative view of Residential Rates

In developing an equitable rating model, it is useful to undertake a comparison with other metropolitan local
governments.

The following table details how the rate in the dollar and waste collection charges (where they are applied
separately) levied in 2025/26 impact on the rate levied on an individual residential property at each of the
local governments, based on a nominated Gross Rental Value (GRV) of 20,800, being the City of Vincent
Residential category median value.

In a residential rating context, this table demonstrates that in 2025/26, when the waste collection charge is
factored in the City had the eighth lowest minimum and median rate in the Perth metropolitan area.
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202526 Residential Rating Comparison table
Total Ranking Based on:
Residential
Rates Levy [emave Capital Reserve to Rates
Total basedona ez Budget Capex ratio Revenue
Rate Minimum | Waste Minimum GRV of (excl UP) RRrE =

Council in3 Rates Charge | Security Payable 520,800 | Mini $20,800

Armadale 0.1012250 | 1,460.00 44500 - 1,909.00 2,554.48 27 29 165,304,765 82,845,000 20 96,265,165
Bassendean 0.0848600 | 1,229.00 432.00 1,661.00 2,1599.17 21 25 15,868,765 7,389,304 15 17,355,682
Bayswater 0.0772880 | 1,183.40 421.30 160470 2,028.89 18 19 52,400,986 31,840,656 16 62,997,810
Belmont 0.0655580 920.00 360.00 1,280.00 172361 2 ] 63,088,942 23,837,592 26 62,356,757
Cambridge 0.0580360 | 1,057.00 600.00 - 1,657.00 1,807.15 0 12 68,547,839 17,226,084 40 29,423,910
Canning 0.0607200 | 1,125.00 436.00 81.00 1,642.00 177988 15 10 88,756,849 51,854,475 17 93,855,579
Claremont 0.0638840 | 1,557.63 - - 1,557.63 1,557.63 12 1 10,718,177 5,585,045 15 18,678,635
Cockburn 0.0838700 | 1,581.00 - 72.57 1,663.57 1,817.07 22 13| 226,868,503 65,374,352 35 141,460,000
Cottesloe 0.0581200 900.00 585.00 - 1,485.00 179350 8 11 8,694,160 3,878,871 2.2 11,864,459
East Fremantle 0.0754170 | 1,360.00 - 1,360.00 1,568.67 4 2 1,386,991 2,430,421 0.6 10,044,192
Fremantle 0.0876640 | 1,825.00 - 1,825.00 1,825.00 25 14 15,404,133 259,176,417 0.5 67,538,154
Gosnells 0.0733000 | 1,128.00 415.00 1,543.00 153964 11 17) 116,679,787 57,549,786 20 88,172,327
Joondalup 0.0568450 935.00 395.00 1,330.00 1,579.46 3 3 118,502,408 54,513,818 2.2 117,270,575
Kalamunda 0.0701200 | 1,240.00 67455 1,91485 2,133.45 28 23 54,251,080 42,894,435 13 51,786,679
Kwinana 0.05924410 | 1,277.00 414.00 - 1,691.00 2,336.77 24 27 65,384,116 35,777,857 13 56,311,710
Melville 0.0761814 | 1458180 - 67.00 1,558.80 165157 13 6 102,337,003 60,497,985 17 114,863,860
Mosman Park 0.0772500 | 1,002.75 43890 - 1,441.65 204570 6 21 4,844,420 3,162,935 15 12,165,511
Mundaring 0.0920012 | 1,019.00 550.00 1,569.00 2,463.62 15 28 30,255,820 23,521,850 13 35,748,856
Nedlands 0.0775510 | 1,636.00 428.50 2,064.50 2,064.50 29 22 7,884,124 10,363,277 0.3 259,821,188
Peppermint Grove 0.0789600 | 1,560.00 - 1,560.00 1642.37 14 5 2,452,676 2,516,019 0.8 3,856,665
Perth 0.0626235 805.00 37170 117670 167427 1 7| 184,728,264 63,452,100 26 112,246,343
Rockingham 0.0860700 | 1,431.00 476.00 1,907.00 2,266.26 16 6 104,955,485 81,724,623 13 118,374,706
South Perth 0.0776670 | 1,244 00 430.00 - 1,674.00 2,045.47 23 20 50,384,535 31,624,075 16 47,742,872
stirling 0.0552270 951.00 405.00 55.00 1,451.00 160872 7 4| 111,367,666 115,489,713 0.9 174,558,410
Subiaco 0.0709200 | 1,190.00 408.00 - 1,598.00 1883.14 17 15 71,856,320 22,080,336 33 28,128,259
Swan 0.0803380 | 1,005.00 507.00 1,512.00 2,178.03 g 24| 348,735,156 155,017,143 22 166,486,196
Victoria Park 0.0942000 | 1,411.00 - 1,411.00 1,959.36 5 13 44 987,233 25,657,805 18 55,338,147
WVincent 0.0817795 | 1,516.54 = = 1,516.54 1,701.01 10 8 31,165,191 21,858,784 14 46,428,195
Wanneroo 0.0709020 | 1,138.00 440.00 1,578.00 151476 16 16| 345774175 137,558,649 25 174,680,029

Gross Rental Values - Triennial Revaluation

The State Government is responsible for determining the methodology for valuing properties in Western
Australia. The values provided by the Valuer General are reviewed every three years to complete what is

known as a General Valuation.

The revaluation is based on property valuations and sales data as of 1 August 2024 and is effective from 1
July 2026. Rating valuations are therefore assessed at a ‘snapshot in time’ reflecting the property market for
the metropolitan area on precisely the same date, ensuring consistency and fairness in the allocation of

rates.

Developed properties are valued on their potential rental income (Gross Rental Value), whereas
undeveloped properties are valued between 3 — 5% on the capital value. Both these methods of valuation
are known as Gross Rental Value (GRV).

The GRYV revaluation adds volatility to the City’s rates setting process. The GRV may vary for either the
individual property (e.g. where property improvements or development has occurred) or may vary for a
category of properties depending on sales data and valuations for the area.

Rate Setting Arising from the Triennial Revaluation

The Valuer General’s Office has recently provided the revaluation data, with the following table
demonstrating the total variance of the GRYV for each rateable category:

2025726 Differential GRWV 2023 GRV 2026 Increase (%)
Residential 405,611,813 541,265,017 33.4%
Other - Commercial 121,752,246 136,990,360 12.5%
Other - Industrial 15,353,261 21,619,075 17.8%
Vacant-Commercial 2,762,250 2,915,000 2.0%
Vacant- Residential 6,130,110 7,552,260 23.2%
554,609,680 710,341,712 28.1%
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Whilst individual properties may have fluctuated in value to various extents, at an overall category level, it
can be seen that:

o Residential developed properties have on average increased in value by 33.4% and Vacant residential
land by 23.2%; and

e  Commercial/lndustrial properties have on average increased between 12.5% and 17.8% in value, while
Vacant Commercial has increased by only 5.5%

Rate Modelling Assumptions

In preparing the proposed Differential Rates and Minimum Rates for 2026/27, the City has used the following
methodology:

1. Rate increase of 5.4%, a higher rate increase of 40.9% for Vacant Residential and a new Short Term
Rental Accommodation rate set at 20% higher than the Residential rate; and
2. Minimum rate increases by 11.1% for Residential and Vacant Residential,16.2% for Other, 33.4% for

STRA, and a reduction in Vacant-commercial of 3.1%.

Minimum rates are imposed to establish the minimum amount any property must pay to contribute to the cost
of services provided by a local government, regardless of the value (GRV) of their property.

Rates Growth, Waivers and Concessions

Rates revenue in the draft Statement of Financial Activity (Attachment 1) has also provided for the following
assumptions:

¢ Anincrease of approximately $150,000 due to organic growth in rates revenue arising from property
development or improvement (i.e. interim rates);

e A decrease of approximately $156,340 as a waiver of rates for particular community and sporting
groups;

e A decrease of approximately $100,000 as a concession that will reduce the rates payable for vacant
residential properties that have been vacant for less than 2 years; and

e A decrease of approximately $25,000 for vacant land designated for future road reserve purposes.

The City’s level of growth in the number of rateable properties has slowed to 0.16% in 2026 and an average
of 0.52% between 2020 and 2026.

Year (30 June) RATEABLE Increase
PROPERTIES Number %
2026 19,585 31 0.16%
2025 19,554 61 0.31%
2024 19,493 138 0.71%
2023 19,355 58 0.30%
2022 19,297 59 0.31%
2021 19,238 157 1.02%
2020 19,041 163 0.86%

Rate Payments

The City will provide 3 payment options namely:
e  pay in full;

e pay by instalments (four instalments); and
e  pay by rates smoothing/flexible payments.

A provision of $50,000 for financial hardship has been included in the draft budget for 2026/27.
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PROPOSED DIFFERENTIAL RATES RELATIVITIES AND MINIMUM RATES FOR 2026/27

Having regard to the differential rates relativities and proposed minimum rates, the City of Vincent proposes
the following differential rates for 2026/27:

2026/27
Rating Category Rate in the Dollar Minimum Rate
Residential 0.06477315 $1,685.55
Vacant 0.12900000 $1,794.97
Other 0.07146508 $1,700.00
Short Term Rental Accommodation 0.07772778 $2,022.66

The overall objective of the proposed rates in the 2026/27 Budget is to provide for the net funding
requirements of the City of Vincent's various programs, services and facilities.

The Local Government Act 1995 (Section 6.36) provides that a local government may impose a differential
general rate (DGR) according to land zoning, land use, whether the land is vacant or not, or a combination of
each characteristic.

The City of Vincent applies a differential general rate as Council has determined that different property
categories should pay a fair and equitable contribution, considering the benefits those properties derive from
the services and amenities of the City. Providing a lower DGR to any group of ratepayers, means the rates
burden must be borne by increases to other ratepayers.

The General Rate reflects the proportional allocation of the City’s budget deficiency (excluding organic rates
growth) across the total Gross Rental Values (GRV) for all Vincent properties:

Budget Deficiency (excluding growth)
Total GRV for Vincent Properties

General Rate =

$49,340,500

G I Rate = ——— "2~
enerat Rate = ¢010,341,712
General Rate = 0.0694602

The differential rates are considered in relation to the general rate, and with due consideration for the impact
of minimum rates.

The Statement of Objects and Reasons for the Proposed Differential Rates and Minimum Payments is at
Attachment 2.
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CONSULTATION/ADVERTISING:

A
Community : : un N Community Lead
: Ic and Act
Community leads the
engagement and the community
is responsible for the action
: Shared Leadership
Who is : e e and Action
responsibie :
for leading the ! Shared responsibility
engagement? H and work in partnership
H for agreed outcomes
Organisation Behaviour
Implementation Change
Organisation leads the Organisation leads the
engagement and the organisation engagement and the community
is responsible for the action is responsible for the action
Organisation Who is responsible for implementing decisions or actions? Community

Developed by Anne Patiilio, Amanda Newbery, and Michede Feenan (2014) for IAP2 Australasia

Organisation Implementation

Organisations lead engagement and seek input, shape the policies, projects and services for which they are
responsible. This is a familiar and traditional approach to policy development, project management and
service delivery.

Tension: People feel forced leading to an unresponsive process.
Mitigation: Increasing the level of influence, and implementing a transparent, robust process.

Required under requlations/legislation

A robust process to engage with the community and stakeholders

In accordance with section 6.36 of the Local Government Act 1995 (the Act), public comments will be invited
through publication of a local public notice, with the consultation period being open for a minimum of 21
days. All submissions received will be submitted to Council for consideration.

Once approved by Council, advertising of the City’s intention to levy and the Objects and Reasons for the
proposed 2026/27 Differential Rates will be on the following forums which will satisfy the regulation
requirements:

State-wide advert in The West newspaper

City of Vincent website

E-newsletter

Social media post

Noticeboard at the City of Vincent Library and Administration Centre

arON =

Advertising the City’s intention to levy and the objects and reasons for the proposed 2026/27 differential
rates on 20 May 2026 will be open for submissions for 21 days and will close 5pm Wednesday, 10 June
2026.
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LEGAL/POLICY:

‘6.33. Differential general rates
(1)  Alocal government may impose differential general rates according to any, or a combination, of
the following characteristics —

(a) the purpose for which the land is zoned, whether or not under a planning scheme as
defined in the Planning and Development Act 2005; or

(b) a purpose for which the land is held or used as determined by the local government; or
(c) whether or not the land is vacant land; or
(d) any other characteristic or combination of characteristics prescribed.
6.35. Minimum payment
(1)  Subject to this section, a local government may impose on any rateable land in its district a

minimum payment which is greater than the general rate which would otherwise be payable on that
land.

(2) A minimum payment is to be a general minimum but, subject to subsection (3), a lesser minimum
may be imposed in respect of any portion of the district.

(3) In applying subsection (2) the local government is to ensure the general minimum is imposed on
not less than —
(a) 50% of the total number of separately rated properties in the district; or
(b) 50% of the number of properties in each category referred to in subsection (6),

on which a minimum payment is imposed.
6.36. Local government to give notice of certain rates
(1)  Before imposing any differential general rates or a minimum payment applying to a differential rate

category under section 6.35(6)(c) a local government is to give local public notice of its intention to
do so.

(2) A local government is required to ensure that a notice referred to in subsection (1) is published in
sufficient time to allow compliance with the requirements specified in this section and
section 6.2(1).

(3) A notice referred to in subsection (1) —

(a) may be published within the period of 2 months preceding the commencement of the
financial year to which the proposed rates are to apply on the basis of the local
government’s estimate of the budget deficiency; and

(b) s to contain —

(i)  details of each rate or minimum payment the local government intends to impose;
and

(i) an invitation for submissions to be made by an elector or a ratepayer in respect of
the proposed rate or minimum payment and any related matters within 21 days (or
such longer period as is specified in the notice) of the notice; and

(i) any further information in relation to the matters specified in subparagraphs (i) and
(i) which may be prescribed;

and
(c) s to advise electors and ratepayers that the document referred to in subsection (3A) —
(i)  may be inspected at a time and place specified in the notice; and
(i) is published on the local government’s official website.
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(3A)

(4)

(5

The local government is required to prepare a document describing the objects of, and reasons for,
each proposed rate and minimum payment and to publish the document on the local government’s
official website.

The local government is required to consider any submissions received before imposing the
proposed rate or minimum payment with or without modification.

Where a local government —

(a) in an emergency, proposes to impose a supplementary general rate or specified area rate
under section 6.32(3)(a); or

(b) proposes to modify the proposed rates or minimum payments after considering any
submissions under subsection (4),

it is not required to give local public notice of that proposed supplementary general rate, specified
area rate, modified rate or minimum payment.

RISK MANAGEMENT IMPLICATIONS:

Low:

Reputational risk if the City does not advertise its intention to levy differential rates and minimums.

STRATEGIC IMPLICATIONS:

This report aligns with the Strategic Community Plan 2022—2032 by allocating resources to deliver services,
projects and initiatives across all strategic priorities and achieve the City’s community outcomes. Resource
allocation reflects Council’s direction and supports achievement of community outcomes.

FINANCIAL/BUDGET IMPLICATIONS:

The advertising of the proposed differential and minimum rates is critical in the development of the annual
budget. The level of rates generation is linked to the delivery of services and level of funding for capital
works, debt servicing and consolidation of reserve funds.
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CITY OF VINCENT
NEXT YEAR BUDGET 2026/27

STATEMENT OF FINANCIAL ACTIVITY

ﬂ'h CITY OF VINCENT
B

OPERATING ACTIVITIES
Net current assets at start of fi ial year - lus/(deficit)

Revenue from operating activities

Grants, subsidies and contributions

Fees and charges

Service charges

Interest revenue

Other revenue

Profit on asset disposals

Share of net profit of associates accounted for using the equity method

E diture from " it
Employee cosls

Materials and contracts

Utility charges

Depreciation

Finance costs

Insurance
Other expenditure
Loss on disposal of assets

Net Operating excluding Rates

{Profit) on disposal of assels
Loss on disposal of assets

Depreciation

Profit/ (loss) Profit from sale of Catalina Regional Council Land
Service Charge Receivable

N h from

Amount attributable to operating activities

INVESTING ACTIVITIES
Proceeds from capital grants, subsidies and contributions
Proceeds from disposal of assets

Di from i in
Acquisition of property, plant and equipment
Acquisition of infrastructure

Amount attributable to investing activities

FINANCING ACTIVITIES

Payments for principal portion of lease liabilities
Repayment of borrowings

Proceeds from new bormawings

Transfers o reserves

Transfers from reserves

Amount ta

Net current assets - surplus/{deficit)

Total amount raised from general rates

Net current assets - surplus/{deficit)

Adopted Budget Revised Budget
2025126 2025126
4160616 5,102,373
2,138,561 2,170,561
27,001,820 27,662,708
7,114 538 7,019,275
2,112,800 2,574.000
1,799,254 1,799,254
286,408 394,131
5833333 5,833,333
46,288,714 47 453,262
(36,202,448) (36,202,028)
31.210931) (29,801,153)
(2,298,869) (2,390,514)
(14,884 439) (15,550,069)
(341,520) (329.454)
(761,739) (798,026)
(1,059,342) (1,137,272)
(41,058) (91.771)
(86,800,348) (86,300,287)
(40,513 ,632) {38,847,025)
(286,408) (394,131)
41,058 91,771
14,884 439 15,550,069
(5.833,333) (5833,333)
(2,792,457) {2415,676)
5,013,299 6,998,700
(34,500,333) (31,848,325)
3.643.078 4416793
527,573 446,084
5833333 5,833,333
(9,644,369) (7,949,976)
(12,214.415) (13,642,546)
(11,854,800) (10,896,332)
(308,230) (327,708)
(1,776,541) (2,123,637)
2,500,000 2,167,128
(8,906,702) (10.617,365)
4,255,795 3.414,658
(4,233678) (7,486,922)
(46,428,195) (45,129,206)
46,428,195 46,438,195
0 1,308,989

ltem 7.4- Attachment 1

Page 9



COUNCIL BRIEFING 12 MAY 2026

City of Vincent
Proposed Differential Rates for Council Rates 2026/27

N

N

w (.,..,
h

CITY OF VINCENT

4

alls

2026/27

Statement of Objects and Reasons for the Proposed Differential Rates & Minimum
Payments

Proposed Differential Rates and Minimum Payments for 2026/27:

Section 6.36 of the Local Government Act 1995 requires Council to give notices of its intention to levy
differential and minimal rates for the 2026/27 Financial Year. Vincent electors and ratepayers are invited to
make submissions on the proposed rates, minimum rates, and any related matters.

Council Considerations

Rates levied in the 2026/27 DRAFT budget provides for the shortfall in income required to enable the City
of Vincent to provide the necessary works and services in the 2026/27 Financial Year, after taking into
account all non-rate sources of income.

The Gross Rental Value (GRV) for the rateable property is determined by Landgate on behalf of the State
Government. The General Rate reflects the proportionate allocation of the City's budget deficiency,
excluding rates growth, across the total GRV for Vincent Properties.

Budget Deficiency (excluding rates growth)
Total GRV for Vincent Properties

General Rate =

$49,340,500

General Rate = m

General Rate = 0.0694602

Rationale for differential rating categories
According to section 6.33 of the Local Government Act 1995 differential general rates are imposed on the
following characteristics:

+ The purpose for which the land is zoned; and
* A purpose for which the land is held or used; and
* Ifthe land is vacant.

Page 10of 3

Item 7.4- Attachment 2 Page 10



COUNCIL BRIEFING 12 MAY 2026

City of Vincent
Proposed Differential Rates for Council Rates 2026/27

The table below details the proposed differential rates for the 2026/27 financial year:

Rating Category Rate in dollar Minimum rates
Residential 0.06477315 $1,685.55
Vacant 0.12900000 $1,794.97
Other 0.07146508 $1,700.00
Short-term rental Accommodation 0.07772778 $2,022.66

The GRV is multiplied by the rate in dollar to determine the rates levy for each property.
The following reflects the Objects and Reasons for each differential rating category:
Residential Category:

The Residential rate imposes a differential rate on land primarily used for residential purposes.

This rating category reflects the level of rating required to raise the necessary revenue for Council to
operate efficiently and provide the diverse range of services. The rate in the dollar has been set at or
about the general rate, on the basis that residential properties represent 76% of the total gross rental
value of all properties in Vincent and therefore they will make a reasonable contribution to the cost of
local government services and facilities.

Short-term rental accommodation (STRA) Category:

The Short-term rental accommodation rate imposes a differential rate on land that is wholly or partly used
or zoned for short term rental accommodation purposes.

The City of Vincent proposes to introduce a differential rate for Short Term Rental Accommodation (STRA)
properties to support the equitable and sustainable delivery of local government services.

STRA properties typically place greater demand on infrastructure and services due to higher occupant
turnover, including increased waste generation, use of public amenities, and pressures on parking and local
amenity. They also require additional regulatory oversight, resulting in higher administrative and compliance
costs.

The proposed differential rate ensures these properties more fairly contribute to the additional costs they
generate, rather than these being borne by standard residential ratepayers.

Vacant Category:

The Vacant rate is imposed on vacant, uninhabitable, or undeveloped properties that are zoned
Residential, Mixed Use, Local Centre, District/Regional Centre, Special Use, and Commercial.

The higher rate in the dollar is applied to encourage the timely development of vacant land, improving the
City’s streetscape, promoting efficient land use, and supporting both housing supply and the growth of
business infrastructure that contributes to the local economy.

Page 2 of 3
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City of Vincent
Proposed Differential Rates for Council Rates 2026/27

Other Category:

The Other rate is imposed on non-residential properties that are used for commercial or industrial
purposes.

Examples of properties that fall within this category are retail shops, storerooms, car bays,
advertisements, wholesalers, warehouses, offices, service stations, hotels, taverns and properties
generally used for business purposes.

The objective for minimum rating:

A minimum rate is applied to all differential rate categories within the City of Vincent.

The purpose of the imposition of minimum payment is to ensure that every ratepayer makes a reasonable
contribution to the rate burden and recognises that every property receives a minimum level of benefit
from works and services provided throughout the City. By adopting a minimum rate, Council takes this
benefit into consideration.

For further information:

Enquires can be made to the City of Vincent Rates Department on (08) 9273 6000 or email
mail@vincent.wa.gov.au.
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