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11.3 INVESTMENT REPORT AS AT 31 JANUARY 2026 

Attachments: 1. Investment Report as at 31 January 2026    
  

RECOMMENDATION: 

That Council NOTES the Investment Statistics for the month ended 31 January 2026 as detailed in 
Attachment 1. 
 
 

PURPOSE OF REPORT: 

To advise Council of the nature and value of the City’s Investments as at 31 January 2026 and the interest 
amounts earned YTD. 

DELEGATION: 

Regulation 34 (4) of the Local Government (Financial Management) Regulations 1996 requires the local 
government to prepare a statement of financial activity each month, which is to be presented to Council 
within two months after the end of the relevant month. 

BACKGROUND: 

The City’s surplus funds are invested in bank term deposits for various terms to facilitate maximum 
investment returns in accordance with the City’s Investment Policy (No. 1.2.4). 
 

Details of the investments are included in Attachment 1 and outline the following information: 
 

• Investment performance and policy compliance charts; 

• Investment portfolio data; 

• Investment interest earnings; and 

• Current investment holdings. 

DETAILS: 

Summary of Key Investment Decisions in this Reporting Period 
 

Total funds invested in the month of January 2026 were $1.0m and $7.0m of funds matured during the same 
period. 
 
Investment Status 
 
The City’s investment portfolio is diversified across several accredited financial institutions. 
 

As at 31 January 2026, the total funds held in the City’s operating accounts (including on call) was 
$69,372,844 compared to $59,984,858 for the period ended 31 January 2025. All funds are interest bearing 
as at 31 January 2026.  
 

The total term deposit investments for the period ended 31 January 2026 were $55,303,915 compared to 
$54,699,836 for the period ended 31 January 2025.  
 
The chart on the following page shows funds under management from January 2025 to January 2026: 
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Interest Status 
 
Total accrued interest earned on investments as at 31 January 2026 is: 
 

Total Accrued Interest 
Earned on Investment 

Budget 
Annual 

Budget 
YTD 

Actual 
YTD 

% of YTD 
Budget 

FY24/25 
Actual 

Municipal 860,000   515,140   731,160  141.93%  1,269,032  

Reserve 800,000   479,200   769,471  160.57%  1,200,000  

Subtotal 1,660,000   994,340   1,500,631  150.92%  2,469,032  

Leederville Gardens Inc. 
Surplus Trust* 

0 0 112,767 N/A 197,586 

Total 1,660,000   994,340   1,613,398  162.26%  2,666,618  

*Interest estimates for Leederville Gardens Inc. Surplus Trust were not included in the 2025/26 Budget as actual interest earned is 
restricted. 

 

The City has a weighted average interest rate of 4.06% for current investments compared to the Reserve 
Bank 6 month accepted bill rate for January 2026 of 4.08%. 
 

Sustainable Investments 
 
The City’s investment policy requires that in the first instance, the City considers the risk and return of the 
investment. All things being equal, the City then prioritises investments with no current record of funding 
fossil fuels while complying with the investment policy.  
 
Administration utilises a platform called ‘Yield Hub’ to ascertain the level of exposure banks have in fossil fuel 
activities and to determine daily interest rates published by banks. 
 
The City has 48.1% of its total investment portfolio allocated to banks with fossil fuel exposure as at January 
2026, specifically National Australia Bank (NAB) and the Commonwealth Bank of Australia (CBA) which both 
have A-1+ rating. Both institutions have taken steps to reduce their financing of fossil fuel activities, with CBA 
in particular implementing stricter requirements for fossil fuel clients to disclose credible climate transition 
plans. Since the introduction of these requirements in 2024, CBA has achieved significant reductions in its 
fossil fuel financing. The City maintains its operating accounts with CBA. 
 
The investment guidelines which are the supplementary document to the Council Investment Policy sets the 
maximum exposure limits to financial institutions at 90% as reflected in the below table. The majority of 
financial institutions lie within A-2 and A-1+ categories.  
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Short Term Rating (Standard & 
Poor’s) or Equivalent 

Direct Investments Maximum 
%with any one institution 

Maximum % of Total Portfolio 

 

Guideline Current position Guideline Current position 

A-1+ 30% 17.2% 90% 48.1% 

A-1 25% 0% 90% 0% 

A-2 20% 33.3% 90% 51.9% 

 

CONSULTATION/ADVERTISING: 

Nil. 

LEGAL/POLICY: 

Section 19(2)(b) of the Local Government (Financial Management) Regulations 1996 requires that a local 
government establish and document procedures to enable the identification of the nature and location of all 
investments. 

RISK MANAGEMENT IMPLICATIONS 

Low:  Administration has developed effective controls to ensure funds are invested in accordance with the 
City’s Investment Policy. This report enhances transparency and accountability for the City’s 
investments. 

STRATEGIC IMPLICATIONS: 

This is in keeping with the City’s Strategic Community Plan 2023-2032: 
 
Innovative and Accountable  

Our resources and assets are planned and managed in an efficient and sustainable manner. 
Our community is aware of what we are doing and how we are meeting our goals. 
Our community is satisfied with the service we provide. 
We are open and accountable to an engaged community. 

SUSTAINABILITY IMPLICATIONS: 

This does not contribute to any specific sustainability outcomes of the City’s Sustainable Environment 
Strategy 2019-2024, however focussing on non-fossil fuel investments contributes to a sustainable 
environment. 

PUBLIC HEALTH IMPLICATIONS: 

This does not contribute to any public health outcomes of the City’s Public Health Plan 2020-2025. 

FINANCIAL/BUDGET IMPLICATIONS: 

The financial implications of this report are as noted in the details section of the report. Administration is 
satisfied that appropriate and responsible measures are in place to protect the City’s financial assets. 
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