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7.1 LATE REPORT: WA TREASURY CORPORATION LOCAL GOVERNMENT MASTER LENDING 

AGREEMENT 

TRIM Ref: D19/143544 

Author:  Vanisha Govender, Manager Financial Services  

Authoriser: John Corbellini, A/Executive Director Community and Business Services  

Attachments: 1. State Liaison Department Treasury and Finance Master Lending 
Agreement    

  

RECOMMENDATION: 

That Council: 
 
1. ENTERS into a Master Lending Agreement with WA Treasury Corporation as at Attachment 1; 
 
2. AUTHORISES the Mayor and CEO to affix the Common Seal and Execute the Master Lending 

Agreement in 1. above; and 
 
3. AUTHORISES the Chief Executive Officer (or his delegate) to sign documents arising under 

this Master Lending Agreement from time to time. 
 

PURPOSE OF REPORT: 

To seek Council’s approval to enter into a Master Lending Agreement with WA Treasury Corporation. 

BACKGROUND: 

WA Treasury Corporation (WATC) has developed a Local Government Master Lending Agreement to 
improve its lending processes with local governments and incorporate legislative changes brought about 
by the Personal Property Security Act 2009.  

 
The Master Lending Agreement would facilitate a streamlined process for lending to local government 
clients by incorporating all future and existing loans together under the one agreement - removing the 
need for individual loan agreements to be executed under seal each time a loan is raised through WATC. 
This brings efficiencies to the City as it allows funding to be advanced immediately upon acceptance of a 
firm quote for lending from WATC (notwithstanding that all borrowings must still be approved by Council 
and conducted in accordance with s6.20 of the Local Government Act 1995).   

 
The Master Lending Agreement would also provide a centralised point of reference for all outstanding 
loans between the City and WATC.  

 
A Master Lending Agreement is required to be executed under seal and would stand as an open-ended 
agreement. The advancement of funds subsequent to a loan application would still be subject to WATC’s 
credit approval policy at the time of the application. Any new loan hereon would be tied back to the 
Master Lending Agreement via the acceptance by an authorised signatory nominated by the City of 
Vincent of the firm quote issued by WATC.  

 
WATC has advised that should a local government approach WATC for funding, it will require a Master 
Lending Agreement to be executed before it will be in a position to advance any future loans. 

DETAILS: 

The City has in place four (4) individual loan agreements with WA Treasury Corporation. All of these 
borrowings have been undertaken in strict accordance with local government statutory obligations and 
repayments are current and up to date in all respects. Borrowings are secured against the future rate 
revenues of the City. 

 
Current borrowings with WATC are summarised in the following schedule: 
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Loan 
No 

Purpose of Borrowings Term 
Years 

Interest 
Rate 

Maturity 
Date 

Balance at 30 
Jun 2019 

 2 Office Building 246 Vincent St 15 6.38% Dec 2019 * 5,343,969 

 5 Loftus Centre Redevelopment 20 6.35% Jul 2027 1,673,287 

 6 Underground Car Park Loftus Rec 10 3.85% Aug 2022 798,302 

10 Beatty Park Redevelopment 20 5.49% Jan 2032 6,132,798 

     $13,948,356 

    * Loan 2 will be refinanced at Dec 2019 
 

The 2019/20 Budget also included proposed borrowings of $1,000,000 to refinance the Loan 2 above. 
WATC have advised that they would not undertake this refinancing or any other load until a Master 
Lending Agreement is executed. 

 

WATC has advised that a Master Lending Agreement would supersede all previous loan documentation 
and it is essential that all transactions under a Master Lending Agreement are completed in accordance 
with the terms and conditions of that agreement, given the Master Lending Agreement will stand in 
perpetuity.  

 
Most metropolitan local governments that have loan dealings with WATC have transitioned to the Master 
Lending Agreement progressively since 2014. As the City has not undertaken any new borrowings since 
2012, there has been no imperative for it to complete the agreement.  

 
Executing the Master Lending Agreement is a ‘compliance’ requirement and does not impact on the 
existing loans’ lending rates, loan terms or any other pre-existing terms and conditions. A standardised 
agreement has been used for all local governments that have Master Lending Agreements with WA 
Treasury Corporation. 
 
A Master Lending Agreement has been developed for the City in consultation with WTC and is included 
at Attachment 1. The draft Master Lending Agreement includes each of the four loans listed above. It 
should be noted that the loan balances shown at page 3 of the draft Master Lending Agreement refers to 
the initial principal amount rather than the current balances outstanding on the loans.  

CONSULTATION/ADVERTISING: 

No consultation or statutory advertising is required before executing the Master Lending Agreement. 

LEGAL/POLICY: 

All previous loan documentation between WATC and the City would be superseded by the Master 
Lending Agreement. All transactions under the Master Lending Agreement would be completed in 
accordance with the terms and conditions of that agreement rather than the existing four loan 
agreements, which will be superceded. 

RISK MANAGEMENT IMPLICATIONS: 

Low:  Executing the Master Lending Agreement is a procedural matter designed to streamline future 

borrowing practices. 

STRATEGIC IMPLICATIONS: 

This is in keeping with the City’s Strategic Community Plan 2018-2028:  
 
Innovative and Accountable  

Our resources and assets are planned and managed in an efficient and sustainable manner. 
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SUSTAINABILITY IMPLICATIONS: 

Entering into the Master Lending Agreement is a pre-requisite action for any future borrowings with WATC. 
Given that WATC can offer the most beneficial borrowing arrangements to the City, it is considered that this 
action will enhance the City’s financial sustainability.  

FINANCIAL/BUDGET IMPLICATIONS: 

There are no direct budget implications as a consequence of this recommendation. 

COMMENTS: 

Executing the Master Lending Agreement is a ‘compliance’ requirement. It does not impact on the 
existing loans’ lending rates, loan terms or any other pre-existing terms and conditions. It is 
recommended that Council enter into the draft Master Lending Agreement included as Attachment 1 
and authorise the CEO (or his delegate) to sign documents under the Master Lending Agreement. 
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