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11.8 FINANCIAL STATEMENTS AS AT 31 OCTOBER 2020 

Attachments: 1. Financial Statements as at 31 October 2020    
  

RECOMMENDATION: 

That Council RECEIVES the Financial Statements for the month ended 31 October 2020 as shown in 
Attachment 1. 

PURPOSE OF REPORT: 

To present the statement of financial activity for the period ended 31 October 2020.   

BACKGROUND: 

Regulation 34 (1) of the Local Government (Financial Management) Regulations 1996 requires a local 
government to prepare each month a statement of financial activity including the sources and applications of 
funds, as compared to the budget. 
 
The 2019/2020 financials are in the process of being finalised and audited, therefore the balances provided 
for 2019/2020 are provisional and subject to change. 
 

DETAILS: 

The following documents, included as Attachment 1, comprise the statement of financial activity for the 
period ending 31 October 2020: 
 
Note Description Page 
   
1. Statement of Financial Activity by Program Report and Graph 1-3 
2. Statement of Comprehensive Income by Nature or Type Report 4 
3. Net Current Funding Position 5 
4. Summary of Income and Expenditure by Service Areas 6-46 
5. Capital Expenditure including Funding graph and Capital Works Schedule 47-52 
6. Cash Backed Reserves 53 
7. Rating Information and Graph 54-55 
8. Debtors Report 56 
9. Beatty Park Leisure Centre Financial Position 57 

 
Comments on the Statement of Financial Activity (as at Attachment 1) 
 
Operating revenue is reported separately by ‘Program’ and ‘Nature or Type’ respectively. The significant 
difference between the two reports is that operating revenue by ‘Program’ includes ‘Profit on sale of assets’ 
and the report for ‘Nature or Type’ includes ‘Rates revenue’.  
 
Revenue by Program is tracking favourable compared to the YTD budget by an amount by $2,044,800 
(42%). The following items materially contributed to this position: - 
 
 A favourable variance of $215,731 as a result of issuing the food premises licences earlier than 

anticipated (Health); 
 A favourable variance of $769,600 primarily due to an increase in revenue generated from Beatty Park 

(Recreation and Culture);  
 A favourable variance of $1,136,821 due to an increase in revenue generated from parking activities 

(Transport); and 
 An unfavourable variance of $136,430 due to a reduction in interest earnings from term deposits as a 

result of low interest rates being offered in the market (General Purpose funding). 
Revenue by Nature or Type is tracking favourable compared to the YTD budget by $2,032,123 (5%). The 
following items materially contributed to this position: - 
 
 A favourable variance of $2,137,866 for revenue generated primarily from operations at Beatty Park 

and parking facilities within the City (Fees and charges). 



ORDINARY COUNCIL MEETING AGENDA 08 DECEMBER 2020 

Item 11.8 Page 2 

  
Expenditure by Program reflects a slight over spend of $55,184 (0.4%) compared to the year to date 
budget. The following items materially contributed to this position: - 
 
 A favourable variance of $145,066 primarily contributed by a timing variance relating to the provision of 

waste tipping services (Community Amenities); 
 A favourable variance of $137,605 primarily contributed by a reduction in vehicle maintenance costs 

(Other Property and Services); 
 An unfavourable variance of $264,864 primarily contributed by employee costs at Beatty Park as a result 

of operations resuming back to normal (Recreation and Culture); and 
 An unfavourable variance of $146,449 primarily contributed by timing variance relating to street tree 

maintenance works (Transport). 
 

Expenditure by Nature or Type reflects a slight over-spend of $68,486 (0.5%). The following items 
materially contributed to this position: - 
 
 Employee costs reflects an unfavourable variance of $670,355. This variance is materially contributed 

by the following areas: - 
 

o Beatty Park - $425,000. Staff have been deployed back to work as a result of operations 
resuming at Beatty Park. This will be adjusted accordingly at the first quarterly budget review in 
November. 

o Rangers shift allowances and budget phasing variance - $140,000. This will be reviewed and 
adjusted accordingly at the November budget review.  
  

 Materials and contracts reflect a favourable variance of $669,658. This is mainly contributed by a 
timing variance relating to the provision of waste tipping services and other immaterial variances within 
other areas of the City.  

 
Surplus Position – 2020/2021 
 
The provisional surplus position brought forward to 2020/21 is $2,963,903 compared to the adopted budget 
amount of $1,615,763.  
 
The actual opening surplus figure will be adjusted once the end of year audit has been finalised.   
 
Content of Statement of Financial Activity 
 
An explanation of each report in the Statement of Financial Activity (Attachment 1), along with some 
commentary, is below: 
 
1. Statement of Financial Activity by Program Report (Note 1 Page 1) 
 

This statement of financial activity shows operating revenue and expenditure classified by Program. 
 
2. Statement of Comprehensive Income by Nature or Type Report (Note 2 Page 4) 
 

This statement of Comprehensive Income shows operating revenue and expenditure classified by 
Nature or Type. 

 
3. Net Current Funding Position (Note 3 Page 5) 
 

‘Net current assets’ is the difference between the current assets and current liabilities; less 
committed assets and restricted assets.  
 
 
 
 

4. Summary of Income and Expenditure by Service Areas (Note 4 Page 6 – 46) 
 

This statement shows a summary of operating revenue and expenditure by service unit including 
variance commentary.  
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5. Capital Expenditure and Funding Summary (Note 5 Page 47 - 52) 
 

Below is a summary of the year to date expenditure of each asset category and the funding source 
associated to the delivery of capital works.  

 

 
 
The full capital works program is listed in detail in Note 5 in Attachment 1. 

 
6. Cash Backed Reserves (Note 6 Page 53) 
 

The cash backed reserves schedule provides a detailed summary of the movements in the reserve 
portfolio, including transfers to and from the reserve. The balance as at 31 October is $10,403,469.  
 

7. Rating Information (Note 7 Page 54 - 55) 
 

The notices for rates and charges levied for 2019/20 were issued on 7 August 2020. The Local 
Government Act 1995 provides for ratepayers to pay rates by four instalments. The due dates for 
each instalment are: 

 
 Due Date 

First Instalment 18 September 2020 

Second Instalment 18 November 2020 

Third Instalment 18 January 2021 

Fourth Instalment 18 March 2021 

 
Rates debtors for 2020/21 was raised on 29 July 2020 after the adoption of the budget.  
 
The outstanding rates debtors balance as at 31 October 2020 is $15,805,782 excluding deferred 
rates ($231,000) and including ESL debtors and pensioner rebates. 
 
 
 
 
The outstanding rates percentage at 31 October 2020 is 41% compared to 30% for the similar period 
in 2019/2020. This is primarily contributed by: - 
 
 324 ratepayers opting to pay their rates weekly, fortnightly or monthly (rates smoothing). This 

option has been offered for the first time this financial year;  

Adopted Budget YTD 
Budget

YTD 
Actual

Remaining 
Budget

$ $ $ %

Land and Buildings 4,886,398                 987,598                    335,052                    93.1%

Infrastructure Assets 4,199,844                 1,163,354                 1,298,770                 69.1%

Plant and Equipment 346,810                    335,000                    239,120                    31.1%

Furniture and Equipment 1,037,100                 165,000                    189,455                    81.7%

Total 10,470,152               2,650,952                 2,062,398                 80.3%

FUNDING
Adopted Budget YTD 

Budget
YTD 

Actual
Remaining 

Budget
$ $ $ %

Own Source Funding - Municipal 5,237,019                 1,485,342                 1,452,154                 72.3%

Cash Backed Reserves 3,365,850                 390,000                    217,086                    93.6%

Capital Grant and Contribution 1,777,283                 712,210                    242,192                    86.4%

Other (Disposals/Trade In) 90,000                       63,400                       150,965                    -67.7%

Total 10,470,152               2,650,952                 2,062,398                 80.3%
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 Administration has also received 24 hardship applications and these ratepayer payments will 
now be deferred until March 2021; and 

 The due date for the second instalment falling in October compared to the due date this year 
falling in November resulting in a timing variance.  

 
8.  Receivables (Note 8 Page 56) 
 

Total trade and other receivables as at 31 October 2020 is $2,646,071. 
 
Below is a summary of the significant items that have been outstanding for over 90 days: 
 

 $1,607,730 (89%) relates to unpaid infringements (plus costs) over 90 days. Infringements that 
remain unpaid for more than two months are sent to the Fines Enforcement Registry (FER), 
which then collects the outstanding balance on behalf of the City for a fee.  
 
$971,183 of this amount has been transferred to long-term infringement debtors (non-current 
portion).  
 
Furthermore, as some of the unpaid infringements are aged, a provisional amount of $186,666 
has been calculated as doubtful debts for the current portion (within 12 months) and a 
provisional amount of $196,072 has been calculated as doubtful debts for the non-current 
portion (greater than 12 months). This treatment is in accordance to the new requirements of 
the changes in the Accounting standards (AASB 9). This provisional amount is subject to 
change once the 2019/2020 financial statements have been Audited and finalised.  

 

 $141,340 (10%) relates to cash-in-lieu of car parking debtors. In accordance with the City’s 
Policy 7.7.1 Non-residential parking, Administration has entered into special payment 
arrangements with long outstanding cash in lieu parking debtors to enable them to pay their 
debt over a fixed term of five years.  
 
On 8 April 2020, the Minister of Planning WA issued a provision that exempts proponents from 
making cash in lieu related payments for existing or new non-residential development to the 
City. This exemption is effective up to the earlier date of either: - 

 
a) 90 days after the date upon which the State of Emergency Declaration ceases to have 

effect or is revoked; or 
b) Midnight, 1 May 2023. 
 

 Tenancies are being dealt with in accordance to the direction approved by the City’s COVID-19 
Committee.  
 

 Health licenses debtors are being followed up with final reminders. Thereafter, these debts will 
be sent to the debt collectors for further follow up.  

 
9. Beatty Park Leisure Centre – Financial Position report (Note 9 Page 57) 
 

As at 31 October 2020, the Centre’s operating surplus position is $226,348 (excluding depreciation) 
compared to the year to date budgeted deficit amount of $93,691. This is contributed primarily by the 
increase in activity relating to swim school and fitness initiatives at the Centre.  

 
10. Explanation of Material Variances 
 

The materiality thresholds used for reporting variances are 10% and $20,000 respectively. This 
means that variances will be analysed and separately reported when they are more than 10% (+/-) of 
the year to date budget and where that variance exceeds $20,000 (+/-). This threshold was adopted 
by Council as part of the budget adoption for 2020/2021 and is used in the preparation of the 
statements of financial activity when highlighting material variance in accordance with Financial 
Management Regulation 34(1) (d). 
 
In accordance to the above, all material variances as at 31 October 2020 have been detailed in the 
variance comments report in Attachment 1. 
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CONSULTATION/ADVERTISING: 

Not applicable. 
 

LEGAL/POLICY: 

Section 6.4 of the Local Government Act 1995 requires a local government to prepare an annual financial 
report for the preceding year and other financial reports as prescribed. 
 
Regulation 34 (1) of the Local Government (Financial Management) Regulations 1996 requires the local 
government to prepare a statement of financial activity each month, reporting on the source and application 
of funds as set out in the adopted annual budget. 
 
A statement of financial activity and any accompanying documents are to be presented at an Ordinary 
Meeting of the Council within two months after the end of the month to which the statement relates. 
Section 6.8 of the Local Government Act 1995, specifies that a local government is not to incur expenditure 
from its Municipal Fund for an additional purpose except where the expenditure is authorised in advance by 
an absolute majority decision of Council. 
 

RISK MANAGEMENT IMPLICATIONS: 

Low: Provision of monthly financial reports to Council fulfils relevant statutory requirements and is 
consistent with good financial governance.   

 

STRATEGIC IMPLICATIONS: 

Reporting on the City’s financial position is aligned with the City’s Strategic Community Plan 2018-2028:  
 
Innovative and Accountable  

Our resources and assets are planned and managed in an efficient and sustainable manner. 

Our community is aware of what we are doing and how we are meeting our goals. 

Our community is satisfied with the service we provide. 

We are open and accountable to an engaged community. 

SUSTAINABILITY IMPLICATIONS: 

Not applicable. 

PUBLIC HEALTH IMPLICATIONS: 

Nil. 

FINANCIAL/BUDGET IMPLICATIONS: 

As contained in this report. 
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