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8.4 REPORT AND MINUTES OF THE AUDIT COMMITTEE MEETING HELD ON 4 MAY  2021 

TRIM Ref: D21/72606 

Author:  Emily Williams, Senior Land and Legal Advisor  

Authoriser: David MacLennan, Chief Executive Officer  

Attachments: 1. Audit Committee Meeting Minutes - 4 May 2021   
2. Attachments to Audit Committee Minutes - 4 May 2021    

  

RECOMMENDATION: 

That Council: 

1. RECEIVES the City’s Corporate Risk Register as at 8 October 2020; and 
 

2. APPROVES the proposed risk management actions for the high and extreme risks, noting 
the suggested amendment that the City undertake a reassessment of the risks associated 
with the 3 grandstand structures (Leederville Oval, Litis Stadium and Beatty Park) using the 
broader consequence types, specifically to include people (safety) and reputation and 
present the findings to the next Audit Committee meeting; and 

 
3. NOTES the proposed amendments to the City’s Risk Management Policy, which will be 

subject to public notice and formal adoption by Council and NOTES that the Risk 
Management Policy and Procedure report was deferred to the next Audit Committee 
meeting; 

 
4. APPROVES the Internal Audit Program 2021/22 – 2023/24 (noting the amendment) and 

NOTES that the Chief Executive Officer will engage a suitably qualified auditor to undertake 
the audits in accordance with the Internal Audit Program 2021/22 – 2023/24. 

 
5. NOTES the findings from Office of the Auditor General’s Application Controls Audit 2021; 

 

6.  NOTES: 
 

1. the status of the City’s Audit Log as at 27 April 2021, at Attachment 1 and as 
  summarised in the table below; 
 
 2 NOTES that the completion date for the below items was previously extended: 
 
  2.1  EA:2020/10 (1) (a) and (b) Office of the Auditor General Information Systems  
   Audit – Confidential – extended from February 2021 to August 2021 and now on 
   track for completion; 
  2.2  EA:2020/10 (11) Office of the Auditor General Information Systems Audit –  
   Confidential – extended from January 2021 to August 2021 and now on track for 
   completion; and 
  2.3  EA:2020/10 (12) Office of the Auditor General Information Systems Audit – 
   Confidential – extended from February 2021 to December 2021, as it has been 
   planned as a staged approach. 
 

3. APPROVES the amendment to the proposed completion date for the following items: 
 

  3.1  EA:2019/7 Office of the Auditor General's Performance Audit 2019 - Fraud  
   Prevention in Local Government - Findings and Recommendations – was  
   proposed for closure at the 2 March 2021 meeting but reinstated until training 
   has been completed. Due for completion May 2021; and 
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  3.2  EA:2020/10 (20) Office of the Auditor General Information Systems Audit –  
   Business Continuity Plan – Testing was extended from March 2021 to April 2021 
   and now on track  for completion.  

 

PURPOSE OF REPORT: 

To report to Council the proceedings of the Audit Committee at its meeting held on 4 May 2021 in 
accordance with clause 2.21(1) of the City’s Meeting Procedures Local Law 2008.  

BACKGROUND: 

The City’s Audit Committee is a statutory committee of Council, established in accordance with section 7.1A 
of the Local Government Act 1995. The role of the Audit Committee is to provide independent advice and 
assurance to Council over the City’s risk management, internal controls, legislative compliance and financial 
management.   
 
The Audit Committee meets approximately every two months and comprises of three external independent 
members (one of which is the Audit Committee Chair) and four Elected Members.   

DETAILS: 

At its meeting on 4 May 2021 the Audit Committee considered five agenda items as follows: 
 
5.1   Review of the City's Corporate Risk Register 
5.2   Amendments to the City's Risk Management Policy and Procedure 
5.3   Internal Audit Program 2021/22 - 2023/24 
5.4   Auditor General's Application Controls Audits 2021 
5.5   Review of the City's Audit Log 
5.6   Review of Office of the Auditor General’s Regulation of Consumer Food Safety by the Department of 
 Health 
5.7   Report on the non-structural risks associated with the City’s ageing sporting infrastructure assets 
 
Details of the agenda items are set out below.   
 
5.1  Review of the City's Corporate Risk Register 
 
The City’s Corporate Risk Register was presented for discussion, noting the addition of three medium risks 
and two high risks.  An additional recommendation was moved, requesting that the City undertake a 
reassessment of the risks associated with the 3 grandstand structures (Leederville Oval, Litis Stadium and 
Beatty Park) using the broader consequence types, specifically to include people (safety) and reputation and 
present the findings to the next Audit Committee meeting.  
 
5.2 Amendments to the City's Risk Management Policy and Procedure 
 
The proposed Risk Management Policy and Procedure were presented for discussion.  The Audit Committee 
suggested some amendments to the Policy and then voted to defer the policy to the next Audit Committee 
meeting. 
 
5.3 Internal Audit Program 2021/22 - 2023/24 
 
The draft Internal Audit Program was presented for discussion.  The Audit Committee recommended that the 
City engage a safety risk expert to do an independent assessment of the current risk controls for the 3 
grandstand facilities (Leederville Oval, Litis Stadium and Beatty Park) and present the findings to the next 
Audit Committee meeting. 
 
5.4 Auditor General's Application Controls Audits 2021 
 
The findings from the Office of the Auditor General’s Application Controls Audit 2021 were tabled and 
discussed. 
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5.5 Review of the City's Audit Log  
 

A summary of the items completed and ongoing as at 4 May 2021 is below. No items were added to the 
Audit Log at this meeting.  
 
A summary of the Audit Log items is below, including the risk rating:  

Audit Log Items Total Significant High Moderate Minor 

Closed at 2 March 
2021 

9     

Open at 4 May 
2021 

22 1 1 9 11 

Confidential items 
open at 4 May 2021 

11 1 1 9 0 

Complete at 4 May 
2021 

15 0 0 5 10 

New items at 4 May 
2021 

0     

Items outstanding 
for 18 months + 
from original due 
date 

0     

 
The two current significant items are: 

1. EA: 2020/12 (14) Office of the Auditor General – Financial Audit – Access Levels within Authority; and 

2. EA: 2020/12 (18) Office of the Auditor General – Financial Audit – Adverse trends in financial ratios. 

5.6  Review of Office of the Auditor General’s Regulation of Consumer Food Safety by the 
Department of Health 
 
The OAG report was reviewed.  The scope of the audit and recommendations are specific to the Department 
of Health, not Local Government. The City has no response to provide. 
 
5.7  Report on the non-structural risks associated with the City’s ageing sporting infrastructure 
assets 
 
This report was delayed to the 29 June 2021 Audit Committee meeting, due to a lack of resources meaning it 
was not possible to compile the required information in time for the 4 May 2021 meeting. 
 
There were three items of General Business, as below: 
 
6.1 E-Permit privacy review 
 
The new e-permit system raised the broader issue of the City’s holding of data of residents. Some residents 
who are eligible for parking permits had queried how the data was kept, maintained and deleted.  
 
The CEO advised that vehicle movements are not tracked by the e-permits system. Rangers use the system 
on to check if a license plate is registered for a valid permit. There was a discussion on the City’s adoption of 
the Australian Privacy Principles to guide access, use, disclosure and retention of information collected by 
the City. Upcoming work will include increasing staff awareness and training on the privacy principles.      
 
6.2 Tender evaluation and assessment process 
 
A question has been raised about the amount and level of detail provided to Council as part of a tender 
evaluation panel’s report to Council for approval. The City has confirmed with WALGA that its current tender 
evaluation process and reporting to Council was in line with industry best practice.  It was requested that the 
City contact the Department of Local Government, Sport and Cultural Industries for further advice on tender 
evaluation and what information should be provided to Council.  Administration is benchmarking its tender 
evaluation process against other Councils and is reviewing the level of detail provided in the report to 
Council. Further advice on this will be provided to the Audit Committee.  
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6.3 Next meeting 
 
Cr Topelberg and Cr Gontaszewski will be on leave of absence for the next meeting.  The City is to investigate 
rescheduling the next meeting to 8 or 15 June 2021, so that quorum will be achieved. 

CONSULTATION/ADVERTISING: 

Nil.  

LEGAL/POLICY: 

Clause 2.21 of the City’s Meeting Procedures Local Law 2008 states that the report and minutes of a 
Committee meeting are to be provided to Council.  
 
The Audit Committee Terms of Reference govern the functions, powers and membership of the Audit 
Committee. 

RISK MANAGEMENT IMPLICATIONS: 

Low:   It is low risk for Council to consider the report and minutes of the Audit Committee meeting on 4 
May 2021.  

STRATEGIC IMPLICATIONS: 

This is in keeping with the City’s Strategic Community Plan 2018-2028:  
 
Innovative and Accountable  

Our resources and assets are planned and managed in an efficient and sustainable manner. 

We are open and accountable to an engaged community. 

SUSTAINABILITY IMPLICATIONS: 

This does not contribute to any environmental sustainability outcomes. 

PUBLIC HEALTH IMPLICATIONS: 

This is not in keeping with any of the priority health outcomes of the City’s Public Health Plan 2020-2025. 

FINANCIAL/BUDGET IMPLICATIONS: 

Nil.  
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