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12.2 REPORT AND MINUTES OF THE AUDIT COMMITTEE MEETING HELD ON 6 JULY 2021 

Attachments: 1. Audit Committee Meeting Minutes - 6 July 2021   
2. Attachments to Audit Committee Minutes - 6 July 2021   
3. Audit Log - 6 July 2021 - Confidential    

  

RECOMMENDATION: 

That Council: 

1. RECEIVES the minutes of the Audit Committee Meeting of 6 July 2021, as at Attachment 1; 
 

2. NOTES the recommendation of the Audit Committee with respect to item 5.2; 
 

3. ADOPTS the recommendations of the Audit Committee with respect to items 5.5 and 5.6. 
 

 

PURPOSE OF REPORT: 

To report to Council the proceedings of the Audit Committee at its meeting held on 6 July 2021 in 
accordance with clause 2.21(1) of the City’s Meeting Procedures Local Law 2008.  

BACKGROUND: 

The City’s Audit Committee is a statutory committee of Council, established in accordance with section 7.1A 
of the Local Government Act 1995. The role of the Audit Committee is to provide independent advice and 
assurance to Council over the City’s risk management, internal controls, legislative compliance and financial 
management.   
 
The Audit Committee meets approximately every two months and comprises of three external independent 
members (one of which is the Audit Committee Chair) and four Elected Members.   

DETAILS: 

At its meeting on 6 July 2021 the Audit Committee considered seven agenda items as follows: 
 
5.1   Office of the Auditor General (OAG) entrance meeting 2020/21 
5.2   Amendments to the City's Risk Management Policy and Procedure 
5.3 Tender evaluation and Assessment Process 
5.4   Review of the number and composition of audit committee members and reimbursement of external 
 members 
5.5   Review of the City's Audit Log 
5.6   Review of Office of the Auditor General’s Report – 2020/2021 Local Government General Computer 
 Controls 
5.7   Report on the non-structural risks associated with the City’s ageing sporting infrastructure assets 
 
Details of the agenda items are set out below.   
 
5.1  Office of the Auditor General (OAG) entrance meeting 2020/21 
 
Representatives from the OAG attended to present the planning summary for the upcoming audit for 
2020/21. 
 
5.2 Amendments to the City's Risk Management Policy and Procedure 
 
A representative from RiskWest attended to present the proposed Risk Management Policy and Procedure.   
 
5.3 Tender Evaluation and Assessment Process 
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WALGA governance and procurement experts presented on the roles and responsibilities of Councillors and 
staff in the procurement process. The consistent feedback was that the evaluation of tenders was an 
administrative function requiring the application of procurement expertise. The separation between 
administrative functions and council decision making related to tenders needs to be preserved to protect the 
probity and legislative compliance of the process; protect council from risk; and protect council members 
from the real or perceived potential for conflicts of interest. 
 
5.4 Review of the number and composition of audit committee members and reimbursement of 
 external members 
 
The A/Executive Manager Corporate Strategy & Governance advised that the Audit Committee Terms of 
Reference were being reviewed. They will be presented to Council and advertising for external independent 
members will take place shortly. 

5.5 Review of the City's Audit Log  
 

A summary of the items completed and ongoing as at 6 July 2021 is below. No items were added to the 
Audit Log at this meeting.  
 
A summary of the Audit Log items is below, including the risk rating:  
 

 Total Significant High Moderate Low 

Closed at 4 May 2021  15     

Open at 6 July 2021 8 1 1 4 2 

Confidential items open at 
6 July 2021 

11 1 1 9 0  

Complete at 6 July 2021 6 1 1 4  

Total Ongoing as at 6 
July 2021 

13 1 1 9 2 

New items at 6 July 2021 - - - - - 

Items overdue from 
original due date 

- - - 6 - 

Items overdue for 3 
months 

- - - 3 1 

Items overdue for 6 
months 

- - - - - 

 
The only current significant item is: 

 

1. EA: 2020/12 (14) Office of the Auditor General – Financial Audit – Access Levels within Authority. 

5.6 Office of the Auditor General Report – 2020/2021 Local Government General Computer 
Controls 

 
An overview of the findings raised by the OAG in their Local Government General Computer Controls audit.  
The audit report benchmarks and guides implementation of appropriate controls to maintain reliable, secure 
and resilient information systems. The City performed a self-assessment of IT controls against the six OAG 
categories in June 2020 and assessed that it did not meet the benchmark in any category. The City is 
managing 18 discrete initiatives to help it meet this level, with all change expected to be complete by 
December 2021. 
 
5.7   Report on the non-structural risks associated with the City’s ageing sporting infrastructure 

assets 
 
This report was postponed until the 31 August 2021 Audit Committee meeting, to allow time for RiskWest to 
provide their report.  

CONSULTATION/ADVERTISING: 

Nil.  
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LEGAL/POLICY: 

Clause 2.21 of the City’s Meeting Procedures Local Law 2008 states that the report and minutes of a 
Committee meeting are to be provided to Council.  
 
The Audit Committee Terms of Reference govern the functions, powers and membership of the Audit 
Committee. 

RISK MANAGEMENT IMPLICATIONS: 

Low:   It is low risk for Council to consider the report and minutes of the Audit Committee meeting on 4 
May 2021.  

STRATEGIC IMPLICATIONS: 

This is in keeping with the City’s Strategic Community Plan 2018-2028:  
 
Innovative and Accountable  

Our resources and assets are planned and managed in an efficient and sustainable manner. 

We are open and accountable to an engaged community. 

SUSTAINABILITY IMPLICATIONS: 

This does not contribute to any environmental sustainability outcomes.  This action/activity is environmentally 
neutral. 

PUBLIC HEALTH IMPLICATIONS: 

This is not in keeping with any of the priority health outcomes of the City’s Public Health Plan 2020-2025. 

FINANCIAL/BUDGET IMPLICATIONS: 

Nil.  
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