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 8.3 REPORT AND MINUTES OF THE AUDIT COMMITTEE MEETING HELD ON 1 DECEMBER 2020 

Attachments: 1. Audit Committee Meeting Minutes - 1 December 2020    
  

RECOMMENDATION: 

That Council: 

1. RECEIVES this report from the Audit Committee meeting of 1 December 2020 and the 
minutes of that meeting at Attachment 1;  

 

2. APPROVES the recommendations of the Audit Committee as follows: 

 
2.1 RECEIVES the review pursuant to regulation 17 of the Local Government (Audit) 

Regulations 1996 and regulation 5 of the Local Government (Financial Management) 
Regulations 1996;  

 
2.2 RECEIVES the Auditor’s management letters (Financial Audit and Information System 

Audit), exit brief and Audited Annual Financial Statements for the year ended 30 June 
2020; 

 
2.3 RECOMMENDS to Council the adoption of the Audited Annual Financial Statements for 

the year ended 30 June 2020, subject to the finalisation of the Mindarie Regional 
Council financial statements, in consultation with Audit Committee members, and that 
it note that the 7 significant findings in the Financial Audit;  

 
2.4 REQUESTS the Chief Executive Officer to prepare a report to the Budget Workshop on 

improvements to own source revenue coverage and operating surplus ratios as part of 
the 2021 budget process;  

 
2.5 NOTES the status update for the two significant findings arising from the IS Audit for 

the period 1 July 2019 – 30 June 2020; and 
 

2.6 NOTES the status of the City’s Audit Log as at 1 December 2020 and the amendment to 
the proposed completion date for the following items: 

 

 EA 2020/10 (1) (a) and (b) – Office of the Auditor General Information Systems 
Audit – Database Security 

 EA 2020/10 (3) Office of the Auditor General Information Systems Audit - 
Segregation of Duties 

 EA 2020/10 (4) - Office of the Auditor General Information Systems Audit – 
Information Security Policy 

 EA 2020/10 (9) - Office of the Auditor General Information Systems Audit - 
Authority 

 User Review Process 
EA 2020/10 (12) - Office of the Auditor General Information Systems Audit – 

 Unauthorised Device Connections 

 EA 2020/10 (18) - Office of the Auditor General Information Systems Audit – 
Contract Management 

 EA 2020/10 (20) - Office of the Auditor General Information Systems Audit – 
Business Continuity Plan – Testing 

 

PURPOSE OF REPORT: 

To report to Council the proceedings of the Audit Committee at its meeting held on 1 December 2020 in 
accordance with clause 2.21(1) of the City’s Meeting Procedures Local Law 2008.  
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BACKGROUND: 

The City’s Audit Committee is a statutory committee of Council, established in accordance with section 7.1A 
of the Local Government Act 1995. The role of the Audit Committee is to provide independent advice and 
assurance to Council over the City’s risk management, internal controls, legislative compliance and financial 
management.   
 
The Audit Committee meets approximately every two months and comprises of three external independent 
members (one of which is the Audit Committee Chair) and four Elected Members.   

DETAILS: 

At its meeting on 1 December 2020, the Audit Committee considered six agenda items as follows: 
 

5.1 Regulation 5 and Regulation 17 review report and recommendations 
5.2 Review of Office of the Auditor General Audit Report - Waste Management - Service Delivery 
5.3  Audited Financial Statements and Management letters for year ended 30 June 2020 
5.4  Review of the City's Audit Log  
5.5  Risk Assessment of Ageing Sporting Infrastructure Assets  
5.6 ICT Audit  

  
Details of the key agenda items are set out below.   
 
5.1 Regulation 5 and Regulation 17 review report and recommendations 
 
Stantons International provided its Regulation 5 and Regulation 17 review.  The 13 findings were added to 
the City’s Audit Log, with the proposed actions and timeframes listed. No significant issues were identified. 
 
5.2 Review of Office of the Auditor General Audit Report - Waste Management - Service Delivery 

 
This item was deferred to the 2 March 2021 meeting of the Audit Committee due to time constraints.  
 
5.3 Audited Financial Statements and Management letters for year ended 30 June 2020 
 
The Office of the Auditor General provided its financial audit. The 9 findings were added to the City’s Audit 
Log, with the proposed actions and timeframes listed. Five significant issues were identified, as listed below.  

 
5.4 Review of the City's Audit Log  

 
22 items were added to the City’s Audit Log as a result of the Financial Audit and Reg 5 and Reg 17 review, 
5 of which are significant.  There are now 9 significant items outstanding. A summary of the items added, 
completed and ongoing is below.  

 Total Significant Moderate Minor 

Open as at 20 October 
2020 

26 3 19 4 

New Actions Added 22 5 11 6 

Implemented/Closed 4 2  2 

Open as at 1 December 
2020 

44 6 30 8 

 

The ongoing significant items are: 

1. EA: 2019/7 Office of the Auditor General's Performance Audit 2019 - Fraud Prevention in Local 
Government - Findings and Recommendations 

2. EA: 2019/8 Office of the Auditor General's Performance Audit 2019 - Fraud Prevention in Local 
Government - Findings and Recommendations 
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3. EA:2020/10 (1) (a) and (b) Office of the Auditor General Information Systems Audit – Database 
Security  

The significant items added in November 2020 are: 
 

1. EA: 2020/12 (14) Office of the Auditor General – Financial Audit – Access Levels within Authority 

2. EA: 2020/12 (15) Office of the Auditor General – Financial Audit – Evidence of Review of changes to 
employee Masterfile 

3. EA: 2020/12 (18) Office of the Auditor General – Financial Audit – Adverse trends in financial ratios 

 
It was also noted by the Audit Committee that the completion date for 8 items was extended. The Audit 
Committee recommended to Council that it note these amendments.  

5.5  Risk Assessment of Ageing Sporting Infrastructure Assets  
 

This item was deferred to the 2 March 2021 meeting of the Audit Committee due to time constraints. 
 
5.6 ICT Audit  
 
The Audit Committee considered the status updates to the two significant findings arising from the Office of 
the Auditor General ICT Audit findings.   

CONSULTATION/ADVERTISING: 

Nil.  

LEGAL/POLICY: 

Clause 2.21 of the City’s Meeting Procedures Local Law 2008 states that the report and minutes of a 
Committee meeting are to be provided to Council.  
 
The Audit Committee Terms of Reference govern the functions, powers and membership of the Audit 
Committee. 

RISK MANAGEMENT IMPLICATIONS: 

Low:   It is low risk for Council to consider the report and minutes of the Audit Committee meeting on 
20 October 2020.  

STRATEGIC IMPLICATIONS: 

This is in keeping with the City’s Strategic Community Plan 2018-2028:  
 
Innovative and Accountable  

Our resources and assets are planned and managed in an efficient and sustainable manner. 

We are open and accountable to an engaged community. 

SUSTAINABILITY IMPLICATIONS: 

Nil. 
 

PUBLIC HEALTH IMPLICATIONS: 

Nil. 
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FINANCIAL/BUDGET IMPLICATIONS: 

As detailed in the Annual Financial Statements. 
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