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7.3  LATE REPORT: FINANCIAL STATEMENTS AS AT 28 FEBRUARY 2019 

TRIM Ref: D19/36404 

Author:  Nirav Shah, Coordinator Financial Services  

Authoriser: Kerryn Batten, Executive Director Corporate Services  

Attachments: 1. Financial Statements as at 28 February 2019    
  

RECOMMENDATION: 

That Council RECEIVES the financial statements for the month ended 28 February 2019 as shown in 
Attachment 1. 

 

PURPOSE OF REPORT: 

To present the statement of financial activity for the period ended 28 February 2019.  

BACKGROUND: 

Regulation 34 (1) of the Local Government (Financial Management) Regulations 1996 requires a local 
government to prepare each month a statement of financial activity including the sources and applications of 
funds, and as compared to the budget. 

DETAILS: 

The following documents, included as Attachment 1, comprise the statement of financial activity for the 
period ending 28 February 2019: 
 
Note Description Page 
   
1. Statement of Financial Activity by Program Report and Graph 1-3 
2. Statement of Comprehensive Income by Nature or Type Report 4 
3. Net Current Funding Position 5 
4. Summary of Income and Expenditure by Service Areas 6-64 
5. Capital Expenditure and Funding and Capital Works Schedule 65-77 
6. Cash Backed Reserves 78 
7. Rating Information and Graph 79-80 
8. Debtors Report 81 
9. Beatty Park Leisure Centre Financial Position 82 

 
Comments on the statement of financial activity as at Attachment 1: 
 
Operating revenue is reported separately by ‘Program’ and ‘Nature or Type’. The significant difference 
between the two reports is that operating revenue by ‘Program’ includes ‘Profit on sale of assets’ and the 
‘Nature or Type’ report includes ‘Rates revenue’.  
 
Revenue by Program is tracking better than the year to date budgeted amount by $241,957 (2%). The 
following items materially contributed to this position: 
 

- An increase in development application fees by $178,824 (Community amenities); 
- An increase in parking infringements and fines by $240,716 (Transport); and 
- A decrease in revenue from parking ticket machines by $126,285 (Transport).  

 
Revenue by ‘Nature or Type’ is tracking on par with the budgeted amount i.e. $10,322 higher than the 
budgeted amount. The following items materially contributed to this position:  
 

 An increase in development application fees by $178,824 (Fees and charges);  

 An increase in parking infringements and fines by $240,716 (Fees and charges);  

 A decrease in revenue generated from interim rates by $287,462 (Rates); and 
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 A decrease in revenue from parking ticket machines by $126,285 (Fees and charges). 
 
Expenditure by Program reflects an under-spend of $544,188 (1%) compared to the year to date budget. 
All except two programs reflect an under-spend, that is, ‘Transport’ and ‘Community amenities’ reflect an 
over spend.  
 
The under-spend was mainly due to savings realised in some areas and operating works not having 
commenced as yet in other areas.  
 
The over-spend was contributed by the following factors in the respective programs: 
 

 Transport reflects an over-spend of $375,568 (4%) largely due to depreciation costs relating to 
roads. This variance is a result of a timing issue between the adopted budget (July 2018) and 
finalised revaluation of infrastructure asset figures (November 2018). This has been adjusted in the 
mid-year budget review. 

 Community Amenities reflects an over-spend of $127,533 (2%) largely contributed by an increase 
in: 

o Waste tipping costs due to a timing difference with the receipt of invoices; and 
o Statutory planning employee costs for redundancy payments for employees. 

   
Expenditure by Nature or Type reflects an under-spend of $539,044 (1%) compared to the year to date 
budget. This was contributed mainly by the following areas: 

 

 Materials and Contracts reflects an under-spend of $1,375,274. This variance is contributed by 
the timing of works within various business units and a timing issue relating to the receipt of 
invoices; and 

 Depreciation on non-current assets reflects an over-spend of $596,011. The variance is due to 
the infrastructure asset revaluation figures from the previous financial year. This anomaly has been 
adjusted in the mid-year budget review. 

 
Opening surplus bought forward - 2018/19 
 
The opening net surplus position brought forward for 2018/19 is $5,524,405 as stated in the 2017/2018 
audited financial statements. The estimated budgeted opening surplus position for 2018/19 was $4,829,483. 
The budgeted amount has been adjusted to reflect the surplus position as per the audited financial 
statements.  
 
As at 28 February 2019, the surplus amount is $20,699,987 compared to the year to date budgeted amount 
of $15,899,446. This variance is vastly contributed by a reduction in expenditure for works relating to majority 
of the asset categories. The table in Note 5 provides a summarised breakdown of the expenditure activity in 
each asset category.   
 
It has been noted during the mid-year budget review that majority of the capital projects are scheduled to be 
completed by the end of the financial year.  
 
Content of statement of financial activity 
 
An explanation of each report in the Statement of Financial Activity (Attachment 1), along with some 
commentary, is below: 
 

1. Statement of Financial Activity by Program Report (Note 1 Page 1) 
 

This statement of financial activity shows operating revenue and expenditure classified by Program. 
 

2. Statement of Comprehensive Income by Nature or Type Report (Note 2 Page 4) 
 

This statement of financial activity shows operating revenue and expenditure classified by Nature or 
Type. 

  



COUNCIL BRIEFING AGENDA 26 MARCH 2019 

Item   Page 3 

3. Net Current Funding Position (Note 3 Page 5) 
 

‘Net current assets’ is the difference between the current assets and current liabilities, less 
committed assets and restricted assets.  

 
4. Summary of Income and Expenditure by Service Areas (Note 4 Page 6 – 64) 
 

This statement shows a summary of operating revenue and expenditure by service unit including 
variance commentary.  
 

5. Capital Expenditure and Funding Summary (Note 5 Page 65 - 77) 
 

The table below summarises the ‘2018/2019 Capital Expenditure Budget by Program’ as at 28 
February 2019. The full capital works program is listed in detail in Note 5 of Attachment 1. 

  

  

Current Budget YTD  
Budget 

YTD  
Actual 

Remaining 
Budget 

  
$ $ $ % 

Land and Buildings 
                  

2,663,391  
                  

1,609,754  
                     

727,298  72.7% 

Infrastructure Assets 
                  

7,592,643  5,921,808                    
                  

2,596,418  65.8% 

Plant and Equipment 
                  

2,949,925  
                     

1,245,133  
                     

683,898  76.8% 

Furniture and Equipment 
                  

1,217,958  
                     

1,107,958  
                     

95,820  92.1% 

Total 
               

14,423,917  
                  

9,884,653  
                  

4,103,434  71.6% 

     

     

FUNDING 

Current Budget YTD  
Budget 

YTD  
Actual 

Remaining 
Budget 

  
$ $ $ % 

Own Source Funding - Municipal 
               

10,465,323  
                                   

7,123,363  
                  

2,806,697  73.2% 

Cash Backed Reserves 
                  

1,605,763  
                     

826,763  
                     

274,714  82.9% 

Capital Grant and Contribution 
                  

1,872,868  
                  

1,627,564  
                     

832,728  55.5% 

Other (Disposals/Trade In) 
                     

479,963  
                     

306,963  
                     

189,295  60.6% 

Total 
               

14,423,917  
                  

9,884,653  
                  

4,103,434  71.6% 

  
Note: Detailed analysis is included on page 65 - 77 of Attachment 1. 
 

6. Cash Backed Reserves (Note 6 Page 78) 
 

The Cash Backed Reserves schedule provides a detailed summary of the movements in the 
reserves portfolio, including transfers to and from the reserve. The balance as at 28 February 2019 is 
$12,321,280.  

 
7. Rating Information (Note 7 Page 79 – 80) 
 

The notices for rates and charges levied for 2018/19 were issued on 26 July 2018. 
 

The Local Government Act 1995 provides for ratepayers to pay rates by four instalments. The due 
dates for each instalment are: 
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First Instalment 31 August 2018 

Second Instalment 31 October 2018 

Third Instalment 04 January 2019 

Fourth Instalment 04 March 2019 

 
Total rates collected as at 28 February 2019 is $32,167,899. Furthermore, the outstanding rates 
debtors balance is $3,935,027 including deferred rates ($105,250).  
 
The rates area is in the process of issuing final instalment notices to ratepayers that have defaulted 
on their instalment payments and any outstanding amounts thereafter will be passed on to a debt 
recovery agency for collection.  

 
8. Receivables (Note 8 Page 81) 
 

Trade receivables outstanding as at 28 February 2019 is $2,520,354, of which $1,405,659 has been 
outstanding for over 90 days. Administration has been regularly following up all outstanding items by 
issuing reminders when they are overdue, subsequently initiating a formal debt collection process for 
when payments remain outstanding for long periods of time.  
 
Below is a summary of the items that have been outstanding for over 90 days: 

 

 $1,251,469 (89%) relates to unpaid infringements (plus costs) over 90 days. Infringements that 
remain unpaid for more than two months are sent to Fines Enforcement Registry (FER), which 
then collects the outstanding balance on behalf of the City for a chargeable fee.  
 
Due to the aged nature of some of the unpaid infringements, the provision for doubtful debts 
has been increased this year and an amount of $1,066,403 has been transferred to long term 
infringement debtors (non-current portion); and 

 

 $181,755 (12.9%) relates to cash in lieu of car parking. Administration has entered into special 
payment arrangements for cash in lieu parking debtors that prefer to pay over a fixed term of 
five years. Interest is charged in accordance to the 5 year WA Treasury bond rate of 1.65%.   

 
9. Beatty Park Leisure Centre – Financial Position report (Note 9 Page 82) 
 

As at 28 February 2019, the operating deficit for the centre is $1,187,265 compared to the year to 
date budgeted amount of $1,214,779.  

 
10. Explanation of material variances (Note 4 Page 6 – 64) 
 

The materiality thresholds used for reporting variances are 10% and/or $20,000 respectively. This 
means that variances will be analysed and separately reported when they are more than 10% (+/-) of 
the year to date budget or where that variance exceeds $20,000 (+/-). This threshold was adopted by 
Council as part of the budget adoption for 2018/19 and is used in the preparation of the statements 
of financial activity when highlighting material variance in accordance with Financial Management 
Regulation 34(1) (d). 
 
In accordance to the above, all material variances as at 28 February 2019 have been detailed in the 
variance comments report in Attachment 1. 
 

11.        Treatment of assets less than $5,000 
 

The following amendment has been made to s6.10 Regs.17 (A) (5) of the Local Government Act:  
 
An asset is to be excluded from the assets of a local government if the fair value of the asset as at 
the date of acquisition by the local government is under $5,000. 
 
As a result, Administration has reallocated the expenditure relating to the affected assets under this 
new threshold from capital to operating. The impact of this change is an increase in operating 
expenditure year to date of $219,932 which results in a negative impact on the net position for the 
year. 
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Administration is currently reviewing the assets that have been acquired in the previous financial 
years and will perform a similar exercise as for assets purchased this year, to be fully compliant with 
the new legislative requirements. Once there is a clearer understanding of the financial impact 
arising from previous years’ transactions Administration will provide an update to Council. 

CONSULTATION/ADVERTISING: 

Not applicable. 

LEGAL/POLICY: 

Section 6.4 of the Local Government Act 1995 requires a local government to prepare an annual financial 
report for the preceding year and other financial reports as prescribed. 
 
Regulation 34 (1) of the Local Government (Financial Management) Regulations 1996 requires the local 
government to prepare a statement of financial activity each month, reporting on the source and application 
of funds as set out in the adopted annual budget. 
 
A statement of financial activity and any accompanying documents are to be presented at an Ordinary 
Meeting of the Council within two months after the end of the month to which the statement relates. 
 
Section 6.8 of the Local Government Act 1995, specifies that a local government is not to incur expenditure 
from its Municipal Fund for an additional purpose except where the expenditure is authorised in advance by 
an absolute majority decision of Council. 

RISK MANAGEMENT IMPLICATIONS: 

Low: Provision of monthly financial reports to Council fulfils relevant statutory requirements.  

STRATEGIC IMPLICATIONS: 

Reporting on the City’s financial position is aligned to with the City’s Strategic Community Plan 2018-2028:  
 
Innovative and Accountable  

Our resources and assets are planned and managed in an efficient and sustainable manner. 

Our community is aware of what we are doing and how we are meeting our goals. 

Our community is satisfied with the service we provide. 

We are open and accountable to an engaged community. 

 SUSTAINABILITY IMPLICATIONS: 

Not applicable. 

FINANCIAL/BUDGET IMPLICATIONS: 

Not applicable. 
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